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in Salesmanship! 


Today’s advertising that sells—] 
newspaper—demands Drama, News 
tion. In a word, Showmanship! It 
the Self-Interest of the passing readk 
be, as never before, Sales-Showmanship 
this goes for radio. Today’s prograr 
more than entertain . . . it must sell. 
NBC Showmanship continues to attr 
hold the largest radio audience in the \ 
Over NBC Networks go the nation’s 
popular programs—notable examples of 
pin radio showmanship. Both sponsor 
sustaining programs hold their vast dail 
ence by keying their appeal to the treme 
mail response of listeners. These prog 
represent the talent of expert showme: 
ployed by NBC, by progressive adver 
and advertising agencies. N BC’s techni 
ties provide a background for high shown 
on which advertisers have counted fro: 
—and still do. This background is written 
many successful radio programs that | 
ues to attract the best. It is a guarant« 


which gives new advertisers a great | 


_ 1 f y in the RCA Magic hey 


“ea everv Sunday 2 to 3 P. M 
F ~~ on WJZ and associated NB 


NATIONAL BROADCASTING Compe 


1 Radio Corporation of America Subsidiar 


NEW YORK + CHICAGO + WASHINGTON + SAN 











1th 
tak 


der. | 

anship 

‘am mus 
i. 


» altract 


1 the Wor 


ation’s 
sles of | 
msored 
t daily 
tremer 
e prog 
ywimen 
adverts 
hnical fa 
rmowimans 
rom thes 
‘itten i! 
at it ¢ 
tee in 


t head s 





Washington Bulletin 


WASHINGTON (By Business Week Staff Corres pondents )—Guns, 
airplanes, trucks, chemicals, in fact every Army and Navy supply, 
will get more money from this Congress as result of Laval-Hoare 
olan to partition Ethiopia. Capitol Hill mail from all over country 
reflects revulsion against big League powers as “imperialistic” and 
onviction this country should emphasize preparedness—as hand- 


maiden of peace. 
ours—showing that she expects 
war—is another factor that has 
weight with President, though 
not openly discussed. 


Stitch in Time 

Due to long service in Navy a 
ment, including war period, and re- 
jlization of time required to get 
wpplies (as was demonstrated then), 
Roosevelt listens sympathetically to 
.dmirals and generals’ plea for equip- 
ment, especially that supplied by 
heavy industries on which time lag is 
ereater. As resulc of circumstances, 
‘air amount of work relief appropria- 
ions will be diverted by this Con- 
gress, with Roosevelt's approval, to 
irmament needs. 


Reserve Board Bullish 
No restraint on either business or 
credit is needed at this time in opinion 
f Federal Reserve Board. Believes 
0 deflationary move should be made, 
nd even if it did, it would be loath 
bind new Board, shortly to take 

thee, to any change of policy. 


“Only One Budget™ 

In maneuvering to reassure business 
ad other groups disturbed over gov- 
camental spending, Roosevelt will 
make desperate effort to avoid such 
criticisms as those of Lew Douglas 

“double budget”—i.e. one regular 
budget and one extraordinary bud- 
get. President now holds there never 
was but one budget, that relief and 
normal expenditures were no more 
segregated than Army and Navy. 


Log-Rolling for Relief 

President in January will also trans- 
ter all federal projects on which 
work has been started to a general 
public works bill, thus giving Con- 
gress chance to vote on whether proj- 
cts in which it had no voice shall 
e continued or stopped. Log rolling 

expected to save everything, even 
Hlorida ship canal. 


No Price-Fixing Permitted 
In refusing to review decision 
gainst Armand Co., ordered by Fed- 
ral Trade Commission to cease and 
desist from attempting co maintain 
retail prices on its cosmetics, Supreme 


_ 


Attitude of Japan in demanding navy equal to 





JUST FOR LEFTOVERS 


President surprised at distor- 
tion of his comments on 
$500-million public works 
bill. Did not mean this would 
be all of relief appropria- 
tions, in fact said precise op- 
posite. Half billion would be 
mostly for leftovers, such as 
"Quoddy and Florida canal. 
No idea how much for relief, 
so there is no basis yet for 
comparison with last year’s 
$4-billion figure. 











Court this week reiterated its long 
standing opposition to industry price- 
fixing, furnished tobacco, food, and 
drug trades with a clue to its probable 
temper when it hears those state fair 
trade law cases now heading its way. 


Cool to Voluntary Codes 

Lack of enthusiasm evident on 
voluntary codes—there are just nine 
pending before Federal Trade Com- 
mission—is explained by inclination 
of many industries, especially those 
local in character, to shun everything 
of national scope. Trade Commission 
is trying to be constructive but must 
play safe as codes put no quarantine 
on anti-trust laws. 


“Security” Rules Coming 

Maybe social security bill will be 
held unconstitutional—maybe _ not. 
Be that as it may, tax records must 
be kept in manner Bureau of Inter- 
nal Revenue prescribes, or else. Bu- 
reau will issue bulletin in few days 
instructing firms regarding character 
of records that must be kept. Rules 
and regulations will follow Jan. 15. 


Advice on Local Basis 
Trade associations will not, in most 
cases, organize social security advice 
bureaus for benefit of member com- 
panies. Complications of state regu- 
lations, also in effect, make regional 
service necessary. 


Pension Plans Dropped 
Congressional reconsideration of 
corporation pension setups, promised 
in last summer’s compromise on so- 





cial security act, will not come soon 
enough to save many such systems 
Appalled by the impending tax bur 


den General Electric has already 
closed its program to new workers, 
and Westinghouse has dropped its 
plan altogether. Others will follow 


Berry Still Hopeful 

Stull hopeful about Nis would-be 
NRA revival, Major Berry will ask 
trade associations | 
to his council meeting—scheduled for 
January, date so far unfixed. Berry 
will urge they need not represent any- 
thing, nor be empowered to act. 


to send observ ers 


Is Hopkins” Face Red! 

Harry Hopkins is highly embar- 
rassed at counts of persons on relief 
rolls eligible for work relief employ 
nent. They show total far greater 
than he anticipated. With demand 
for recount goes plea to state and 
district administrations: Do not count 
dead cards. Which bears not only on 
present situation, but on work relief 
appropriations for next year. 


Tariff Strategy Conference 

Industries affected adversely by re- 
ciprocal tariff agreements, especially 
Canadian, will decide in joint confer- 
ence after Christmas whether to at- 
tack constitutionality of act authoriz- 
ing treaties or to make their protest 
in some other way. Industries to 
meet include dairy, manganese, lum- 
ber, winter fruit and vegetables 


Pulling Its Spuds Out 
Quotas of tax-free potatoes will ex- 
ceed average sales in last six years. 
Hence basis is laid for Administration 
claim that “hot potato act 
not increase market-basket price of 
spuds. But don’t bet on it. 


should 


Grading Ghost Walks Again 

NRA _ review division, looking 
around for studies it could make to 
justify existence, hit on one full of 
dynamite: and effectiveness of 
quality standards (if any) in can- 
ning, mayonnaise and salad dressing, 
preserves, macaroni, fertilizer, wall 
tile, textile, and lumber industries 
before, during, and after NRA. Re- 
ports, now about due, make no rec- 
ommendations (those will be left to 
division heads) but advertising inter- 
ests fear unmistakable conclusions will 
resurrect consumer grading bogey 


usc 


Morgan to the Rescue 
Administration rejoices at 8. Parker 
Giibert’s defense of Federal Reserve 
policy against conservative bankers, 
notes with satisfaction this pitting of 
Morgan partner against Chase side of 
argument. 
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IMAGINE YOUR SURPRISE... TO ARRIVE IN ST. LOUIS 


Suppose you stepped aboard a train tonight 
bound for Cleveland ... and you awoke to- 
morrow morning in St. Louis instead. It would 
only take the throw of a wrong lever in some 
darkened switch tower to accomplish that — 
to send you off in the wrong direction. 

Such is the importance of control. Only the 
correct control can make any power do what 
it should. That's why Motor Control is so im- 


portant in Industry. It is the vital link between 


man and machine. Good Motor Control stops 


waste by making motors and the machines 
they drive do what man desires, 

To be sure of good Motor Control more and 
more industrial plants specify Cutler-Hammer. 
Many outstanding builders of motor-driven 
machines feature it in their designs. A host of 
reliable independent wholesalers stock it for 
your convenience. CUTLER-HAMMER, Inc., 
Pioneer Manufacturers of Electric Control 
Apparatus, 1275 St. Paul Avenue, Milwaukee, 


Wisconsin. 





What is Motor Control? 


Motor Control has 
Whether it is a |! 
like the cold contr 
household refrigerat 
entire balcony of panels c 
the stee! milis, it start 
regulates and protect 

to save time, trouble 
pense. The name Cutl« 


is its greatest guorcon! 





CUTLER-HAMMER @ MOTOR CONTRO! 
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Latest Preceding Year Average 
iy wv Week Week Ago 1930-34 


i Control? BUSINESS WEEK INDEX — eee ae eee uae ve 73.6 73.7 61.4 647 
PRODUCTION 


* Steel Ingot Operation (% of capacity) 54.6 55.7 
* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) 7,785 7,388 
* Bituminous Coal (daily average, 1,000 tons) *1,372 1,483 
* Electric Power (millions K.W.H.) 1,983 1,970 


TRADE 

Total Carloadings (daily average 1,000 cars) 106 ‘ Q? 
*% Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 68 59 
* Check Payments ‘(outside N. Y. City, millions) $3,714 $3.110 
* Money in Circulation (daily average, millions) $5,860 . $5,554 


PRICES (Average for the Week) 
Wheat (No, 2, hard winter, Kansas City, bu.) . $1.10 $1.06 
Cotton (middling, New York, lb.) 11.83¢ 2.0 12.76¢ 
Iron and Steel «STEEL, composite, ton) $33.32 3.30 $32.44 
Copper (electrolytic, Connecticut Valley basis, Ib.)§ 9.250¢ 9.25 9.000¢ 
All Commodities (Fisher's Index, 1926 = 100) 84.0 ; 78.6 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,487 $2.478 $2.465 $2.084 
Loans and Investments, Fed. Reserve rep't’'g member banks (millions) § $20,521 20.518 $19,127 $19,869 

* Commercial Loans, Federal Reserve reporting member banks (millions) § $4,975 $5,010 $5,000 $6,468 
Security Loans, Federal Reserve reporting member banks (millions)§ $3,186 $3,146 $3,205 $4,971 
Brokers’ Loans, Federal Reserve reporting member banks (millions) § $1,084 $1,052 $912 $1,074 
Stock Prices (average 100 stocks, Herald Tribune) $111.01 $112.31 $97.92 $100.87 
Bond Prices (Dow, Jones, average 40 bonds) $97.85 $98.21 $95.29 $85.01 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange % : 1 15 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 7% ; }-1" 2.1 
Business Failures (Dun and Bradstreet, number) 24: 2 231 444 


* Factor in Business Week Index * Preliminary ¢ Revised § New series. 
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This Weeklv Index of Business Activity is covered by the general copvright on the 
contents of Business Week and may not be reproduced without special permission. gusess wlan 
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Profits plucked from 
the Air! 


Lucky Strike, “Your Hit Parade” 








T HAS been said that Lord & Thomas have 






pioneered more new things in radio than all For many vears a trail blazer on the air, Lucky Str 
the other agencies combined. now represents d by a large musical show, with a gr 
chestra NBC Red Network, 8 P.M 






But we are the last who would care to be char- 






; a ‘ ae . . . a 
acterized as a “radio ageneyv.” Our reeord in the “Cities Service Concert” with 
successful use of all the other advertising media Jessica Dragonette 
is an open book. Jessica Dragonette, recently voted radio’s favorite 4 





star, is in her sixth straight vear as the singing sta 






It is no accident that practically ; of » suc- 
s acciden practi illy all of the suc ities Matta: Sed ak ‘as “a Miaiiedees ciao 


cessful users of broadcast advertising are large quartet. VBC Red Network, 8 P.M. I 







and suceessful users of other advertising media. 





“The Magic Key” of RCA 


With a large background of newspaper and maga- 


























zine advertising, far-seeing advertisers have found Radio acts as good-will ambassador and salesman | ! 
; : gre: rs . the Radio Corporation o erica, 
in broadeasting the way to more customers, reat company, th Radio rporation of Ameri 
1] lift companies of the RCA family. Enlisting the greate-~t 
reaches yy a different method, of international stars ever assembled for on pr 
—NBC Biue Network, 2 P. M., 5 
Programs Must Do More than Entertain . ; | Oil. Football B ' 
Tv Associate i ‘ootbal roadcasts 
—They Must Sell : haa, 
Another Lord & Thomas “lirst”—chain radio spon 
Lord & Thomas never lose sight of this funda- of big West Coast football games. 
mental. In the distinguished programs which bear Pacific Coass Networks, Sat. Afternoon 
the imprint of Lord & Thomas showmanship, Pepsodent, with “Al Pearce 
sal smanship is strikingly evident. Each program and ILlis Gang” 
is not only a first-rate show -itisa first-rate sell- A great new show, pre-proved by its top ranking for -ix , 
ing show, as sales records will prove. years on the Pacific Coast. Now on the air three ti 
. . . wee the late afternoon, at approximately half tl t 
Our radio departments include program direc- week in the late afte pd. gape , 
: of evening hours. —NBC Red Network, 5 P. M., week nights, I VR 
tors, continuity experts, musical directors. They 
are versed in every phase of broadcast advertising. Bourjois, “Evening in Paris Roof” 
They have been foremost in recognizing new Featuring Odette Myrtil, French star, the entire pro 
talent. and in securing it for advertisers at advan- reflects a sales mood characteristic of the product 
ss NBC Blue Network PP. M.. M 
tageous prices. 
Lord & Thomas offer evidence of the most con- Kleenex, “The Story of Mary Marlin S 
vineing kind to support these claims—the sales This program was tested locally ... a hit! Put on a nati 
records of many of America’s most important ad- chain, sales pyramided, “Mary Marlin” beeame ra " 
. . most popular daytime show. —CBS, 12:30 P. M., week 
vertisers. We are happy to offer the accumulated es P ' , . 
wealth of our experience to national advertisers. Horlick’s Malted Milk. \ 
We present, below, the radio shows currently with “Lum and Abner 
sponsored by our clients on national networks. Local radio tests decided Horlick’s to concentrate the ent 
advertising appropriation on radio. Recently voted 
Pepsodent, with “*Amos ‘n® Andy” third most popular air team. 
: — NBC Blue Network, 7 P. M., week nights 
The famous blackface team, first of all the present-day strip 
7 . . 
programs, is in its seventh great year. And still voted the 
No. 1 laugh show of the air! Other programs are presented locally through Lord & 
— NBC Red Netwo oe ewitninte 6 ] Thomas by Pinaud, Nestlé’s, Crew Levick and RCA iu! 





LORD & THOMAS : advertising 











The Business Outlook 


\T "3. 6' 


gablished in the first week of December. 


of normal business is holding close to the year’s peak 


Such contraction as ap- 


us in manufacturing and transportation is no more than usual 


ior the period. 
busy steel and motor centers. 


eparing for the heaviest Christmas traffic in years. 


ynding decisions from the na- 
on’s capital on the legality of 
,AA, the Bankhead act, TVA, 
he Guffey act, together with the 
ming meeting of Congress with 
s attendant problems are hav- 
ag only minor influences on busi- 
ress activity. 


Textiles Watch Prices 
Textile mills are more concerned 
ut what price tags will be attached 
the forthcoming tons of mail order 
salogues than about the fate of New 
al legislation. November cotton 
the best for the 
and exports the 
st since 1928. Hosiery mills are 
sidering the advisability of shut- 
cown operations between Dec. 
od Jan. 1 to avoid going into 1936 
h heavier stocks than last year. 
ber shipments of more than 12 
lion dozen pairs probably set a 
wd for the industry, but invento- 
s were slightly greater than a year 

go despite this achievement. 


isumpouon was 
wh since 1929, 


Stabilizing Move 

Though cotton textile mills are 
ud of their record of maintaining 

¢ provisions even after the end of 
NRA, the Cotton-Textile Institute is 
w canvassing 1,200 mills to secure 
dividual pledges as a substitute for 
luntary unpledged maintenance of 
de standards on hours, wages, and 
duction. Fear of overproduction 
and demoralized markets lies 
und the move. 


rgies 


Heavy Construction Contracts 
swelled by a $29-million award for 
\A’s dam in Alabama, heavy engi- 
ering contracts last week reached 
tal of $86.8 millions, the highest 
rany week since March, 1931. In 
effort to get all PWA projects 
sarded by Dec. 15, estimating de- 
tments of steel mills have , eos 
rd pressed. While most projects 
ceeded in getting in on time, there 
vere many that did not whose dead- 
wes are being extended. Steel mills 
likely to feel the impetus of pub- 
construction once contracts are 
Publicly owned projects have 
omed larger i in recent months. From 
iow of 376 in May, the propor- 
all construction contracts rep- 
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Retail trade is fulfilling expectations, particularly 
Air, rail, and steamship lines are 


Important 





MOTOR RECORDS 
The motor companies have 
chalked up new records in 
the last quarter of 1935. Ford 
assembled his promised 
1,000.000th car for 1935 on 
Oct. 31. Chevrolet hit the 
same mark last week. Pro- 
duction for the industry as a 
whole, both last month and 
this month, will top all pre- 
vious records for the period, 
coming close to the compar- 
able new model month of 
January, 1929, 











resented by publicly owned projects 
jumped to 63°; in November, 


Machine Sales Taper Off 

Machinery sales are tapering some- 
what toward the close of the year, 
though the volume of inquiries pre- 
sages good business after the first of 
the year. November machine tool 
orders dropped to 98.667 of the 1926 
average compared with 102.9% in 
October, due chiefly to falling off 
foreign orders, Russia's $2-million 
order for radio equipment and ma- 
chinery will boost this month's busi- 
ness, bring the year’s volume about 
86°¢ ahead of last year. 


Big Car Order 

December, 1935, will be remem- 
bered in equipment fields for the $25,- 
million order for 10,000 freight cars 
placed by the Pennsylvania. Some 
4,000 of the cars are being allocated 
to outside companies; 6,000 will pro- 
vide employment during the winter in 
the railroad’s own shops. November 
freight car awards numbered only 
100, but with Penn's order, the year's 
totals may come within a respectable 
distance of the 23,829 cars of 1934. 


New Streamliners 
Westinghouse Aijirbrake’s books 
were loaded with an order for 10,000 
brakes for the Pennsylvania, one of 
the largest orders in years. Plans for 
two new diesel streamliners for Union 
Pacific also attracted attention. 


Steel Makes News 
In the van of favorable news this 
week was the Jones & Laughlin an- 


nouncement that stockholders will be 
asked to a $100-million 
mortgage »5-mil 
lion strip and sheet steel mull at 
burgh, Buvers of 


sheet 


approve first 


tor erecuon of a & 
Pitts 
and other purposes 
look upon the 
of their resources with 

thinking, doubt, that 

the competition, the less likelihood of 


advance s. 


stecl expansion 
satisfaction 
iter 


no the ure 


Pressure on Prices 
Pressure for 
ished steel prices poste d to take effect 
on Jan. 1 Som 
makers have compromised by extend- 
ing the effective date for the increas« 
into’ February through permitting 
shipments in January on orders re- 
ceived up to Dec. 31. Quantity ex- 
tras on merchant’ wire 
established last August have been 
abandoned in favor of the former 
base price system, with preferentials 
allowed jobbers. Cold-rolled strip 
steel in Detroit is reported steady fol- 
cut, Putting the blame 
on the Brazilian treaty producers cut 
prices of ferromang S10 a ton, 


reduction on semi-fin 


continues unabated 


products 


lowing a $3 
anese 
of silicomanganese, $5. 
New G.M. Plant 
Further news of 
with announcement late 
General Motors’ new Grand Rapids 
Stamping Division—S7 millions for 
construction and equipment, 400,000 
sq.ft. of floor sp 


‘ xpansion CA 


this wer k of 


ace, 2 oy stampings 
daily—to be operated by Body 
beginning Mar. 1. noted 
that this division would supply all 
G.M. plants and provide emergency 
capacity in troubles at other 
stamping sources, that four turret top 
presses, biggest of their kind, had al- 
ready been ordered. 


isher 
~ tte ss 


case of 


Life Insurance Sales 
November life insurance sales were 
only slightly smaller than in the 
month previous, and more than 3.46; 
greater than a year ago. The 11 
months’ totals showed the smallest 
gains for ordinary life sales, 1©7; fol- 
lowed by industrial insurance with 
27; group with 39%; total, 
3.4¢,. Fire insurance companies are 
chanting an “I told you so” as fire 

losses start climbing upward. 


sales 


There Is a Santa Claus 

Christmas shopping during the first 
12 days of December ran about 10% 
ahead of last year, according to re- 
ports from department and 
The best Christ- 
the consensus of 
General W ood of 
Roebuck told Business Week 
Dec 17 broke all previous 
day records in the number of mail or- 
ders received, beating 1929 by 7.5°¢. 


wired 
stores, 
1930 is 


specialty 

mas since 

opinion. Sears, 
that 


single- 
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A SPECIAL KIND OF ADVERTISING SKIL| 


This is an invitation to discussion other vehicles. Fact on proper bhudy 











between anyone who uses outdoor  eting of outdoor in terms of ay 
advertising, and an advertising product's nature and competitiy 
agency which has devoted an un- _ situation. Fact on means of [olloy. 
usual degree of time, care and man- through in checking your outdoor 
power to the intelligent use of this advertising—a real problem. «i: 
medium. your outdoor “insertions” cannot ly 
At McCann-Erickson, we look brought to your desk for checking 
upon outdoor as a full-grown, hard- In making the most of these data, 
hitting salesman on the staff of mod- McCann-Erickson’s clients beneiit 
ern advertising. Posters today need both from the unusually large 
involve as litthe guesswork as any amount of outdoor work wiih which 
other medium—and they place at we have been associated—anid from 
least as great a premium on special — the efforts of an unusually skilled 
knowledge and skill as any other. staff of specialists in creative poste 
A considerable volume of fact interpretation. 
can now be applied to use of out- The facilities of this staff are « 
door. Fact on poster “circulation.” your command for discussion ¢ 
accurately checked. Fact on dollars’ outdoor advertising and its best po 
worth of attention and interest tobe — sibilities for your product. [here 


bought in posters as compared to no obligation, of course. 


7 


Y McCann - Erickson work is regularly prominent among the 
annually chosen “best hundred posters of the year.” In 1935 

i the year’s first-ranking poster and three of the honorobd 
mentions — all were products of McCann-Erickson office 


McCANN: ERICKSON Advertising 


EACH OFFICE AN AGENCY IN ITSELF, EQUIPPED TO GIVE FULL SERVICE TO CLIENTS: 
New York - Chicago + Cleveland - Detroit - Denver + San Francisco + Seattle + Portland, Ore. 


Los Angeles + Vancouver - Montreal - Winnipeg + Toronto + London + Paris + Frankfort, o. M. 
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The Big Political Session — 


When Congress meets in January the most important -: 
business before it will be the election in November. rt 
NRA 
ill be king at the Congress Hous nd Senat It tamed deal of time in t s 
open Jan. 3. Always dominat- quisite majority in the House 
nflict of the “Ins” and “Outs This time it w titint Nc 
fever heat at this sessior I} nee is not in convictions but bo attack § 
a short session—the Presi- expediency. Several s 
| like it to end in April—will word last t that they would chan, Prospect \X 
e first law of nature, § t their \v oO 
i SuUrPLeS in the tl vats to alt s () 
5s of set rs id represent t 
ting ot ¢ or their oO \ 
ves, but for nt { | . ) C 
r return to power of their party x € e s ) 
So the session will stretch out from President Il sub 1 Ss } 
SKill t of the Vi President's gavel i 
Senate, and the Speaker's in. the 
» the crash of the big 1 I] ! 
oper budg: nd which will call to order. next 


ms of am Cc Republi in hopel ls, just two 
ks betore the big Roosevelt ratifica 
ompetilive | 

ere the real job will not be can- 


} 
of follow ickIng, but writing a platform 
ir outdoor will hurrah for the New Deal 
a t sticking the knife too deeply 


Davis-Ritchie-Glass-Douglas 


* cannot le 
f Democrats 


© ‘ 
cheeking rst on the agenda of Congress is 


these d 
its heneit ty this wall Pass, be vetoed by Roose- 


1 then passed over the veto by 





lier bonus. In all human proba 


ally large -s 3 
ssary two-thirds majority in both 

with whieh 

—and from 


ally skilled 


Live poster 













7, 
‘taff are al 
cussion ol : 
ts best po oe oars 


ct. There 





mong the 
“ In 1935 
honorab 





on office 





VASHED, OILED, INSPECTED—Getting ready for Congress oiled and checked (a crew of experts attend to that); and after 





i lot of work, inside and out, on the Capitol before it i- the halls, offices, chambers and stairways are swept, dusted and 
for the wear and tear of a regular session. The massive put in order a final inspection is made (J. J. Sinnott, doorkee; 
ling is washed and shined from steps to dome (firemen do of the House, is one of the critics who can be depended on not 
ll machinery such as that of the new Otis elevators is to slight that). Then let the gavels bang, the oratory floy 
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The boys on Capitol Hill have two Meanwhile, headlines may be ¢ to buy about 560 1 on « 
reasons. They would like to get credit tured by more spectacular domestic do- ver ording to expert but 
with their own constituents for bringing ings. Senator Nye will open up his mental accountants. Chiet 1 
home the bacon, so it will be an asset nitions inquiry in January, ex] ects to the Administration is to } 
for them personally on clection day have J. P. Morgan on the stand, and _ states pa ied, and the | 
Also. they want to stop the wear and hopes to do so much muckraking that on newly mined silver seems 
tear involved in helping their constit- tl country will be rampant for the that 
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To make the fight more dithcult—and__ profits out of war. Incidentally, his bill Social security wall 
this will attect every contest between the \ ld tax O98 of all incomes in excess touching up (1) in ( 
Administration and the Capitol fr of $10,000 immediately the United compromise of last session 
now until election day—Roosevclt has States enters a war. Object: to remove would be modified to cor 
lost his stranglehold on the national all selfish incentive for provoking war. pension plans now in f 
legislators. Rightly or senators In February, Senator Wheeler, of clarification, (3) to give s 
nd representatives onvinced that Montana, will open up his probe of time to pass necessary legis] 
he has lost a great deal of his prestig American Telephone, about which the So great is popular det 
out in the country Administration is not at all enthusiast Townsend plan, and so fn 

The point here ts that, up to 1 there being too many Telephone stock- Congressmen at threats of 
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But the Senate will re 
gislation on regulation of chain 
g practices may get through 
though apt to run against a 
nt in the Senate which makes 
ibtful. Resale 
again stage its regular battle, 
tor Senator Tydings’ fai 
ling act (BW—Dec!4°35) 
ill renew 30-hour weck 

is also fighting the 
y bill, to compel federal li- 


corporations, with provision 


price nani 


its 
tor 


the license if the corpora- 


nfair to labor. Prospects are 


1 labor fight 
a limit on train sizes, a 
rew bill, reduction from 16 to 

naximum number of hours a 
work. Also labor would like 
ent inspection of maintenanc: 


nd signal equipment, similar to 


will for a six 
, 
} 


ica 


locomotives and 
mean a lot of 
the give and take of lobbying 


of may 


inspection of 
which would 
nore these measures 
Carriers Voice Demands 
ule, the railroads will be 

tor repeal of the long-and-short 
tion, regulation of water carriers, 
yment all 
rtation workers (buses and trucks 
the point of this). And Eastman’s 
; Coordinator of Transportation ex- 
xt June. It may not be extended, 
labor wants it to be, for with its 
on dies the prohibition against 
iployees whose jobs disappear 


rdination 


insurance covering 


IMPORTANT FIGURES—Three who will help fix the federal budget for the 
fiseal vear are. left to right, Acting Budget Director Bell, House Appro- 
is Chairman Buchanan, Treasury Secretary Morgenthau. 
e totals, in a preliminary meeting at the Capitol. 
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Jan. 6 


Supreme Court Sp “aks 


Will probably sustain AAA then, at least in most vital 
parts, And then or soon after it may sustain TVA and 
knock out Bankhead cotton control act. 

members of the S 


United States sat in 
columned 


TH 

C ourt 
new, 
week and heard a 
P. Bullington ot 
half of eight Lou 
want an 


nine 
of the 
marble courtroor 
Texas lawyer 
Houston, arg in 
Siana rice millers 
agait st } rocessin 
taxes under the AAA amendments 

Mr. Bullington, 6 feet 5} inct 
answered by Assistant Attorney-Genet 
Frank J. Wideman, 6 feet 4} 

Ihe court later in the weck heats 
the TVA broug! 
stockholders ol \ 


injunction 


es. ww 


1 


guments in case 
minority 
Power Co 
It also received an appeal trom Ja 
W. Carter, West \ irginia ¢ oal opera 
for an early hearing on the Guttey 
But the main New Deal new 
came out of the Supreme 
week did not arise in cor 
any federal legislation It 
ten order the suit of 
Farm Products Co 
York Commissioner of 
Jan 6 next 
The news was in that date. 


Borden 


New 


setting 
against 
Agricul 
in the sprin 
Wagner Act Doomed 
The Wagner act, at least f 


firms 


argument 
Court will begin its Christmas 
recess on the Monday (De 
»3). Usually it recesses for three weeks 
But this time itt 
in two weeks 


preme 
coming affects not cdire 
terstate 
than the Guttcy 
Supreme Court 
Ihe National 
American Liberty 
ond report on 
New Deal 
Ww ivnecr, 
In both cas 


uittec 


commerce 
return to the job 
Monday, Jan 


three days after Congress convenes 


will act 
on 
Lawyers Con 
the Leas 
issucd its sc 

tutionality of 
The first 
on Guttey 


the comn 


was on 


said th 
onstitutional It secm d t! 


playing safe by pi 


mittce Was 
Deal acts 
The W 


cotton 


on 


ImMmMinys 
iwaimst the lect? Bond 
He may get a decision bef 
the present S pr we Ce 
June. Betting on isky 
Associated Gas on Carpet 
Meanwhile — the t 
week at the Asso 
Co., the Hopsor 


pounding in 


rov 
igain this 
& Electric 
took a verbal 
sion of Congress. Liens of 
were filed ag.inst t 
athliated Associated Se 


on 


1 
i ompe 
dem 
ities 
taxcs 
the govern 


the 


Here they study 
within 


mazes 











porate structure during the period from 
1927 to 1933 

J. Edward Jones, New York dealer in 
oil royalties, sued in the Supreme Court 
this weck to upset the securities act. It 
will probably stand up 

Another federal judge (Cosgrave, in 
Los Angeles) ruled last week that the 
amended Frazicr-Lemke farm mortgage 
act is unconstitutional He will prob 
ably be sustained by the Supreme Court, 
but probably not this term 

The court last week made two deci 
sions that affect the New Deal In a 
Wisconsin case, it decided that an HOLC 
provision letting building and loan asso 
un 


ciations come r federal rule despite 


State opposition was un onstitutional 


Significance State rights upheld 

Perhaps more important, it knocked 
out a special excise tax of $1,000 im 
posed by the federal government on 
persons engaged in the liquor business 
in violation of local laws. The court 
ruled (six to three) that this wasn’t a 
tax, it was a penalty, and Congress has 
no authority to penalize for such an 
offense. Significance: The to 
bacco, potato acts, etc., also taxes 
that are really penalties 

The Borden case, to be heard Jan. 6, 
raises the question whether New York 
can make of advertised milk 
charge more than unadvertised brands 


cotton, 


levy 


sellers 


Roper Has a Plan Too 
While Berry says he will convene 
council in a few days, secretary re- 
calls his 1931 program. 


industry confer- 
Berry, coordi- 
last 


AS a sequel to his 
ence," Major George L 
nator for industrial cooperation 
week announced that he would convene 
of Industrial Prog 
ress’ within a few days A tew days 
later he announced a postponement of a 
few But in his office it un- 
derstood that the meeting could not be 
held until after the holidays 

Meanwhile, Secretary of 
Roper, who is known to oppose Major 
Berry's plan, released a 14-page plan 
for “a National Advisory Council’ 
which he had formulated 
citizen in 1931. Mr. Roper announced 
that he was sending it to Senator Robert 
J. Bulkley of Ohio, ‘at his request,”” the 
senator being chairman of a 
mittee “making a special study at this 
time of the matter.’ 

Mr. Roper’s council would study all 
principal questions business, education, 
the values of the American and English 
systems of radio control, and war and 
peace. It would consist of about 20 mem- 
bers, some of them business men who had 
rounded out their active careers, others 
university professors. It would advise 
the President, Congress, and the public 


his new “Council 


days was 


Commerce 
as 


a private 


subc om 


10 


It would draft laws. Some of its aca- 
demic members might be supported by 
endowments or rich individuals 
Secretary Roper now has a Business 
Advisory Council, not very active since 
the President hasn't given it much 
chance to fill its rdle. His 1931 plan 
was more ambitious. He did not ex- 
plain why he wanted publicity for it 
now, unless it was to help the President 


by distracting attention from Berry. 


News Piracy Ban 


Court of Appeals forbids radio 
station to broadcast AP dispatches. 
Radio news business lively. 


HoLpING that newspapers of the Pacific 
Northwest are “unconscionably injured 
in performing a public function as well 
as in conducting a legitimate business” 
by the action of radio station KVOS in 
pirating’ published news for use on 
sustaining programs, the Ninth Circuit 
Court of Appeals in San Francisco this 
week reversed the lower court decision 
and set at rest fears of the whole pub- 
lishing industry that its property rights 
might be legally invaded by the upstart 
of the air. 

An injunction against station KVOS 
was originally sought by the Associated 
Press on a charge that the unauthorized 
broadcasting of AP dispatches after 
their publication in Bellingham and 
Seattle, Wash., papers constituted un 
fair competition. The lower court last 
December held that AP did not get its 
revenue from advertising, that the sta- 
tion did; that no competition existed, 
hence there was no unfair competition. 

In the opinion reversing that deci- 
sion, the circuit court held that it had 
a constitutional obligation to defend the 


treedom of the press, th 
was an essential item in t} 
of news, the court similar 
ligation to protect the 
and disseminating agenc 
impairment of 
inevitable reduction of t 
come through the misap 
news, prior to the expir ith 
during which the Supt 
held there exists in it a 
interest The 
the amount required for 
reach its farthest subscril 
The 
not only to publishers but 
services which have been 


} 
neir ¢ 


court set 


dec iIsion Was a 


dio stations with news br 
the breakdown of the pres 
(BW —May25,Jun22'35) 
services are continuing to | 
at a record pace. Transrad 
afhliate, Radio News 
claim a total of almost 250 
ternational Press boasts a 
clients; and United Press 
serving some 60 stations 


its 


other stations with new spay 
are still rolling their own { 
patches, and the Radio Pr 
continues its S-minute dai 
Thus from some 400 statior 
ports pour forth to flood th 
Transradio Suit Hangs Fire 
Waiting a place on the «i 
District Court for Southern N 
the million dollar suit 
Press has brought against UP 
NBC, CBS, and the Amer 
Associatt 


' 


Publishers 
to mMonopoliz 
} 


, | | P 
Casting, will probably no 


which 1 


Hap 
pl crt 


¢ OonspiIrac ) 


hearing before early spring 
court denied application t 
all defendants filed replies ar 


was joined. 


LONGEST MEMORIAL—Longest railroad bridge (4.4 miles including appr 


is the Huey P. Long span across the Mississippi at New Orleans. 


Dedir 


week recalled the bitter feud which raged between the late Senator 


Orleans’ 


Mayor Walmsley, who was one of the officials at the ceremo 


bridge cost $13,000,000 (loans from RFC) and railroads using it will poy 
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AN\ TALKS COVERAGE—One of 
tier KNX, Los 


dios. featuring particularly a 


the 
Angeles, has just dedicated its 
presentation 


most 


aggressive of the 
new $250,000 
which 


independent 
broadcasting 


reom in prospects listen in 


conditioned comfort to the KNX sales talk, illustrated with lighted maps and 
rts. But KNX, first station in the country to apply for a superpower license, 
| he only too glad to change its display if FCC will grant it 500.000 watts power 


Radio Reallocation en Route 


Broadcasting industry faces impending FCC revision of 
complete structure, worries over legislative outlook and 


threat of eventual government control. 


s standing by for a revolution 
h a thing as an up 
| is no novelty to the broadcasting 
try which conceived of the 
r, born of big business, bred in a 
pression, suffered under government, 
has been kicked around generally 
by assorted interests including a jealous 
crusading Congressmen, and 
truth-in-advertising faddists. Yet in 15 
ears it has grown to such stature that 
this year advertisers have paid $85 mil- 
to reach the 23 million families 
g receiving sets. 
impending storm stems from that 
source of cyclones—Washing- 
Both from Congress and, more 
portantly, from the Federal Commu- 
ations Commission. 
Federal Operation Up Again 
The congressional agenda for 1936 
ll be studded with many a bill and 
debate about increased federal 
tion. These proposals run the 
from Senator Capper’s ban on 
liquor advertising to operation 
broadcasting system under federal 
s and on federal funds, which 
entative Monaghan advocates. 


ourse, suc 


was 
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radio has weathered this storm 


} 


POOU 


But 
before defenses are in 
working order. One single argument 


usually suttices to dispose of the more 


and its 


wild-eyed proposals for federal owner 
ship Constituents back home would 
have to shell out about $4 or $5 a set 
per year to provide the variety and 
quality of which they 
now cnyoy 
On this 
on even their old enemy, the daily press 
to go to bat for them, and their com- 
bined should be sufficient to 
counteract A. F. of L. propaganda 
behalf of a federalized radio. Finally 
otiicials of government like to speak on 
the air i 
paigns) altogether too well to cut their 


own throats by overambitious crusad- 


entertainment 
direct contribution 
can 


without 


issue, broadcasters count 


weight 
on 


(without cost except in cam- 


ing. 

This is One persuasive reason why not 
much will be done on other radical pro 
posals such as that of Representative 
Rudd, who wants to allocate one-fourth 
of all broadcasting facilities to non- 
profit organizations, or the anti-censor 
ship bills of Representative Scott who 


¢ 


wants to guarantee time on the air to 


Vigiiant rve in Ol 
Admunistration 
Reasons for Reallocation 
All these lat ! 
hnowcver if 
ol the 
Dominant 
vision ol 
structure whicl 
With 


the 


cration 
nitely in 
for 


| 
time anoth 


Ho 


mn 
itl 


MCVCT 


llocation mi 
ood br ike 
oft chain 
sionally worric 
mission 1s al 
ways and n 
cation of chain 


FCC 


issioncrs 


owns th 
cor 
commercial 
solute power 
radio stations 
lengths ts 
gineering (and pol 
this reason No tw 
cast witho it 
within 40 ke 
distance 
considered 
h that there is n 

(the range 


station 


separatio 
im rciation 
iS Su 
werage areas 
strength) Thus, 
tion B, both 5,000 
broadcast in tl 
} 


watts 
sam lo 
same Or aajomimng wave lens 
they co ld if they were 900 milk 
However, if station 
reduced to 100 


20 k 


were 


aration would n iV » pr 


Complicating the 

These are theorctical cor 
in themselves altered 
between day night 


Actual circumstances—phys! 


Equation 


and 
blind spots, etc.—further compli 
equation 

In the 1928 allocation FCC div 
up the channels available for broad 
ing (there were then only 
each 10 k and ran 
550 to 1,500 k 
ner: It reserved 40 clear 
the exclusive use of 40 stations wi 


wide 


channel 


) in the following m 


! f 











maximum of 50,000 watts power, it 
i0 regional clear channels 
186 stations with a max 
the re- 
for the 
100- 


established 
for the 
imum of 
maining 


use ol 
1,000 watts powcr, 
15 channels were left 
use of approximately 100 local 
watt stations 

Engineering findings since that time 
call the whole setup into serious qucs- 
For 
example; Experimental tests have shown 
that two 50,000-watt stations can broad- 
the same channel, provided 
there is a 3,000-mile separation; that 
so-called “high fidelity” stations can 
operate successfully on wave lengths in 
the 1,500 to 1,600 kc. band; that direc- 
tional antenne can limit the sphere of 
interference; that operation on 500,000 
watts power is entirely feasible. This 
latter fact has been convincingly estab- 
lished by station WLW in Cincinnati, 
which was given permission to install 
a $500,000 superpower transmitter 
The ten-fold increase in power has 
tripled its coverage area. 

Provision for eponmneete 

Exhaustive tests, conducted by engi- 
neers of FCC and the industry, at an 
approximate cost of $75,000, form the 
FCC's new reallocation pro 
posals Although they have not yet 
been officially announced, the industry 


tion with respect to its ethciency. 


cast on 


basis of 


has a pretty good idea of just about 
On the clear channels, 
possibly a of stations in the 
middle of the country would be given 
authority to increase power up to 500, 
000 on their exclusive 
lengths; the other clear channels would 
be broken down and shared by stations 
on opposite seaboards operating as at 
present maximum of 50,000 watts 

On regional channels, three 
classifications would be established: 
Classification A would embrace 28 sta- 
tions (reputedly 18 NBC, 5 CBS, and 5 
independents) on 7 channels, and these 
would be permitted to increase power 
to $,000 watts. In B classification 72 
stations (19 NBC, 25 CBS, and 28 in- 
dependents) on 17 channels would be 


what they arc 
score 


watts wave 


the 


permitted to use 5,000 watts day and 
1,000 watts night. In C classification, 
86 stations (17 NBC, 30 CBS, and 39 
independents) on the 16 remaining 
channels would be permitted to use 
1,000 
from 250 watts up to 1,000 at night 
Publishers Demand Station 
The reallocation also contemplates 
opening up of the 1,500-1,600 kc. band, 
in which the 4 existing “high fidelity” 
stations would probably be permitted 
their present channels and the 
remaining on be 
commodate as many as 150 to 200 new 
low-power local stations. The increas- 
ing demand of the press for radio tie- 
ups is a significant factor in this move. 
Already 125 of the 632 stations in 
operation are controlled by the press 


watts day and various amounts 


use of 


es would used to ac- 
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In the development of the realloca- 
tion program, FCC intends to work 
slowly. Final announcement of plans 
is not expected for several weeks. The 
regional setup has been pretty well 
worked out, although the fact that FCC 
has deferred separate hearings on this 
portion of the project indicates that 
some changes may yet be made. Hear- 
ings on the entire setup will prob- 
ably be scheduled for March, and no 
final pronouncements will be made for 
at least a year, certainly not until after 
the election. 

Presumably, FCC's proposals are dic- 
tated exclusively by engineering con- 
siderations. (Where do existing physical 
conditions, mileage separations, etc., 
indicate that the power boosts could be 
most expeditiously made to achieve op- 
timum coverage results?) But at the 
same time FCC is expected to show due 
regard for the competitive status quo 
and property investments 

Already the hue and cry of favoritism 
is being raised. Some say that Demo 
cratic stations are faring better than so 
called Republican ones; others look with 
suspicion on the appointment of Dr 
Joliffe, former head of FCC’s engineer- 
ing division, to a comparable post in 
Radio Corporation of America, NBC 


parent company. Still oth 
eyebrows over the 5-minut 
William Paley, head of CI 
the President a day or so 
of the division of spoils in + 
ification A was known 
that CBS feels some of its 
have fit just as well as t 
into the commission's reg 
May Trouble Chains 
Just what the precise eff 
allocation may be is impo 
termination now, but tl 
who say that the creation 
of superpower stations m 
hard for the chains to h 
their links, that some statior 
their oats and cut themsel\ 
as WLW did from NBC 
The chains say they arc 
about that, principally be 
prefer to hear chain progra 
cal stations rather than g 
for big independents. Non 
big webs are making a stro 
tie up a lot of little fellows 
be regarded as a tactic of 
of-prevention type, for wi 
station like WLW cuts loos 
can only be compensated t 
up a number of small stat 
same coverage area. 


Truck Makers Shift Into High 


Farm purchases big factor in 1935 surge to near 1929 
record; trend toward lighter machines strong, with 
heavy-duty companies adding smaller lines. Confidence 
pervades industry in planning extensive campaigns. 


COMMERCIAL car and truck makers are 
full of Christmas good cheer. In build- 
ing 760,000 units during 1935, they 
came within a jot of their all-time peak 
of 826,817 units in 1929. Even the con- 
servatives predict a surge of business 
next year which will topple the 1929 
mark 

Domestic registrations for the current 
year are expected to total 3.55 million 
setting a new record. Previous 
high 3.48 million units in 1930. 
Domestic retail for 1935 should 
be slightly over 500,000 units, compared 
with 527,057 in 1929 

Probably more responsible than any 
other single class of purchaser for the 
year’s extraordinary showing is the 
farmer. Farmers use 26% of all trucks; 
in the depression years they bought 
only a third or half of normal require 
ments. Increased income from higher 
crop prices and from AAA bounties has 
sharply upped truck sales in agricultural 
communities to around normal. 

There have been other sources of good 
business—fleet owners, thousands of 
small merchants, commercial haulers, 


units, 
was 


sales 


beverage manufacturers. Lat 
ment stores have been in the 
considerable new equipment 
struction industry has awak 
its depression sleep, once aga 
ing to make truck purchases 

Greatest gains have been on t 
Coast and in the Mountain st 
Mississippi Valley has been tah 
at a rate better than in 
highly industrialized North ( 
tion (Illinois, Indiana, Ohio, M 
also has been a rich market 

Big Four Share 92% 

The Big Four in volume 
Chevrolet, Dodge, Internatio 
92% of the total business tl 
fraction higher than during 
ternational made the most s 
increase in sales (749%). For 
have been up 40%, Dodge 
Studebaker’s 32%. Anticipatins 
improvement the coming year 
tional Harvester is spending $ 
lions to expand its Fort Way 
truck works. In the last 15 
has added 1,500 dealers. 

The trend still is toward light 


34% 
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ARE YOUR BELTS 


GIVING SERVICE LIKE THIS? 








The world’s largest coal conveying job — fire miles of Goodyear 
Conveyor Belts have carried over 27,000,000 tons in 10 years 


WEST VIRGINIA COAL MINE: Good- 
vear Conveyor Belt 1680’ long by 
36” wide installed in 1924. Has 
now been in continuous service 
for over ten years and has carried 
more than 4,000,000 tons of coal. 


\EW YORK COKE PLANT: Goodyear 
Hot Coke Conveyor Belt carried 
117,781 tons of dry quenched 
coke at a cost of $0.0341 per ton. 
Three previous belts averaged 
225,634 tons at 30.0455 per ton. 
Saving with Goodyear Belt—25 % 
per ton. 

MISSOURI COKE PLANT: Goodyear 
Style C Conveyor Belt gave 1,576 
days’ service on lecienloatl coke 
conveyor and handled 1,275,990 
tons at a cost of $0.0008 per ton. 
Best previous belt lasted 1,067 
days and handled 928,465 tons at 
80.00197 per ton. The Goodyear 


Belt reduced handling cost per 
ton 59% and cost nearly $600 less! 


Throughout the coal and coke in- 
dustries Goodyear Conveyor Belts 
are piling up similar records for 
long life and low cost-per-ton ser- 
vice — and there are two reasons 


why. 
Job-fitted by @® 


First, Goodyear Conveyor Belts 
are products of long experience 
and are scientifically designed and 
built in types to meet the special 
requirements of each conveying 
job. Second, every Goodyear Belt 
is individually specified to its 
duty by the G.T.M.— Goodyear 
Technical Man. 


This practical belting authority 


GREATEST NAME 
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will welcome the opportunity to 
prove that he can reduce your 
operating costs, as he is doing 
every day for others. To consult 
him, write Goodyear, Akron, Ohio, 
or Los Angeles, California—or call 
the nearest Goodyear Mechanical 
Rubber Goods Distributor. 


BELTS 
MOLDED GOODS 
Leh) 2 
PACKING 


MADE BY THE MAKERS OF 
pelelel+h at) Beil it) 








Business Week 


CHICAGO-TO-DENVER, FASTEST LONG RUN—When Union Pacific and North 
Western hook this diesel power car to one of their new “City of Denver” stream- 
liners next June, its 16-hour, 65.5 mile-an-hour schedule from Lakes to Rockies will 


set a record for speed on long runs. 


rated at 14 tons and less; during the 
first 10 months of 1935 almost 94% of 
all trucks sold that classitica- 
tion. Heavy-duty truck companies are 
either adding light trucks to their lines 
or have working agreements with light- 
truck makers. Mack, for instance, is re- 
ported to have concluded a contract with 
Reo whereby the latter will build light 
trucks to be marketed under the Mack 
name. Autocar and Studebaker for two 
years have had Autocar factory branches 
selling Studebaker light trucks 
One Ton Just Right 

Federal Motor Truck Co., celebrating 
its 25th birthday, has introduced a 1-ton 
truck (other builders make a and 
1}-ton trucks) to fill a gap if its line 
and in the usual tonnage sizes. jit claims 
leaners, 


were in 


many retail users (bakers, dry 
laundries, butter and egg deal'rs) find 


’ 
ton truck bodies inadequate Sor their 
light but bulky loads, the 1 4-tpn truck 
eration 


too heavy for economical oy 
Trucks 1936 have ‘‘gonr 

They reflect the trend 

toward streamlining, better load dis 

yension, 


for ritzy.” 


passe nger caf 
sus 


tribution 


improved spring 


comfort and operating 

the driver. Manufacturing pract 

been simplified by elimination of a num- 

ber of bodies formerly considered stand- 

ird, this body business reverting to cus- 
Two wheelbases for 


vreater 


tom body builders 
certain standard type trucks have been 


14 


Pullman-Mandard is building the twin trains. 


reduced to one. The result is economy 
in production cost, passed along to users 
in the form of lower prices. 

Manufacturers are launching extensive 
merchandising programs. (Chevrolet's, 
starting in January, aims at the sale of 
200,000 units in 1936.) The industry 
looks for the farmer to buy more trucks 
next year than this year, since his income 
will be higher unless unexpected dis- 
aster strikes his crops. Truck makers 
also are convinced that the construction 
industry is snap out of its 
lethargy, believe it will yield much busi 
ness. Other bullish factors are antici- 
pated: general improvement in business 
and industry, existence of a replacement 
market for 2 million vehicles, bright 
outlook for further gains in foreign 
sales which this year will amount to 
almost 200,000 units, probability that 
the federal government will continue to 
buy trucks in impressive volume. 

Truck operations have been fairly 
steady all year, partly due to fall intro- 
ductions of 1936 models. It is estimated 
that 25% of the year’s production is in 
the final quarter, 46% 1n the last half 
Domestic truck sales have never faller 
below 30,000 a month (estimate for 
December), never exceeded 51,000 
(peak in July). 

Among interesting possibilities for 
1936 is the introduction of several new 
lines of diesel units, probably in 2-ton 


due to 


One im; 
is said to be close to to 
2 job; if it goes ahead oth 
Chief claim for the dies 
omy of operation, whic! 
even if the government 
ticipated tax on fuel oil 
vehicles 


trucks or over 


crating motor 


makers contend, and ris 
won't have to worry abo 


some time: expense ot 
diesel prohibits its « 
present small gasoline eng 
ment of diesels has been 
introduction of a new f 
tem, first to be offered 
market, by Ex-Cell-O Air 
Corp. of Detroit. 
Plymouth, Second Barre! 

Plymouth is entering t 
with a half-ton commercial 
an addition to its business 
enger cars. Mounted on 
wheelbase, it has a steel be 
brakes, 6-cylinder high-con 
gine. Gains in retail trad 
ing fleet business influence 
pany to invade the commer 
ket, states President D 
Chrysler thus more firmly in 
in the truck business, w 
commercial cars added to Di 


’ 


Air Insurance 


Underwriters offer group policies 
to firms whose employees travel 
on recognized airlines. 


GROUP insurance is taking 
week United States Aviati 
writers, Inc., speaking for A 
ualty, Century Indemnity, 
Accident, Maryland Casualt 
Amsterdam Casualty and Us 
Fidelity, announced “‘airsura 
employer's voluntary contractu 
policy insurance 

Employers with traveling f 
be able to get $10,000 
each of five or more empk 
rate of $1 per $1,000 
minimum premium being $ 
insured employer is covered f 
and death of an employee 
accident on any recognized ait 
may pass along any reimburser 


COV 


per 


beneficiary selected by any 
named in the blanket policy. 
Lines Are Pleased 
Airplane _ lines, including 
Airlines, Transcontinental & \ 
United Airlines, American 
Pan American Airways, Pen 
Airlines, Northwest Airways 
tional Park Airways, are pleas 
view it as a testimonial to air tr 
hope that corporations will be 
ter customers of theirs, with 
costs down to a level compar 
ably with other transportation 
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Will it go on the shelves, stay in the back room, 
get shoved under the counter? Or, will it go 
squarely in front of the customer saying 
“Buy me!” 

For years, the American Can Company has 
been sharing in the sa}es promotion of package 
merchandise. Not the fics promotion of booklets 
and “we want your bjsiness” letters. But sales 


promotion through tlf> retail merchant, in the 


AMERICAN CAN 
COMPANY 


230 PARK AVENUE .. . . NEW \ORK 


DECEMBER 21, 1935 


store, on the counter—sales promotion where 
sales are made. 

These years of experience are available to you 
if you have a retail merchandising problem. 
From our experience, we may be able to find 
the answer. 

If not, we shall be glad to work with you until, 
together, we find the proper method of getting 


your product into customers’ homes. 


LISTEN TO BEN BERNIE 
“and all the lads”, Tuesday Night, 
9 P.M., E.S.T., N. B.C. WJZ Network 








PRINCIPAL PLASTIC MATERIALS, MAKERS, AND 


Chemical Classification , 
and Forms in Which Available 





Pyroxylin (Nitro-cellulose) 
sheets. rods, tubes (transpar- 
ent, tram lucent, opaque or 
mottled; any color) 


Cellulose Acetate 
sheets, rods, tubes; molding 
compounds; wrapping tissues 
(transparent, translucent, 
opaque or mottled; any color) 


3—Protein (including Casein) 
s and sheets (translucent, 
opaque or mottled; any color) 


4—Vinyl Resins 
sheets, molding compounds, 
etc. (transparent, translucent, 
opaque or mottled; any color) 


5-Urea Resins 
molding compounds (translu- 
cent or opaque; any color) 


6—Phenolic Resins 
molding compounds (usually 
° ue, chiefly dark colors and 
black) 


7—Phenolic Resins 
cast forms (transparent, 
translucent, opaque or mot- 
tled; any color) 


8—Laminated Plastics 
sheets, rods and tubes (trans- 
lucent in thin sheet of light 
color but usually opaque and 
in dark colors or black or wood- 
grain effects) 


Cold-Molded Plastics 
molding compounds with as- 
phaltic, Gilsonite, pitch, phe- 
nolic or cement binder with 
asbestos filler (opaque, m stly 
black, brown or gray) 


Rubber-like Plastics 
(chiefly dark and opaque, but 
some forms are light and can 
be transparent, translucent, 
opaque, or mottled) 


9 


1 Basic material is nitro-cellulo 


duced by action of nitric and su phuric acid on 


Principal 
Trade Name 


Celluloid 
Fiberloid 
Nixonoid 
Pyralin 


| Fibestos 


Lumarith, Protectoid 


Masuron 
Nixonite 

| Plastacele 
Tenite 


Ameroid 
Aladdenite 


Ronyx 
Soy = Deriv. 


Vinylite 


Beetle 
Plaskon 
Unyte 
Makalot 


Bakelite 
Durez 
| Durite 
Indur 


Makalot 
Resinox 
Textolite 


Bakelite 
Fiberlon 


Joanite 
Marblette 
Phenolin 


Formica 
Insurok 
Micaria 
Panelyte 
Phenol Fibre 
Phenoiite 
Spauldite 
Synthane 
Textolite 


Cetec 





Ebrok 


Gummon, Tegic, etc. 
Pyroplax, Thermoplax 


Du Prene 


Plioform, Pliofilm 


Koroseal 
Thiokol 


e (pro- 


Haveg (see note) 


Catalin, Prystal 


Dilecto, Celoron, etc. 


dehyde (or furfural). 
during molding 


APPLICATIONS 


Manufacturer 


Celluloid Corp. 

Fiberloid Corp. 

Nixon Nitration Works 

Du Pont Viscoloid Co., Inc. 


Fiberloid Corp. 

Celluloid Corp. 

John W. Masury & Son 
Nixon Nitration Works 
Du Pont Viscoloid Co., Inc. 
Tennessee Eastman Corp. 


American Plastics Corp. 
Aladdenite Co., Inc. 
Resinox Corp. 


Ford Motor Co. 


Carbide & Carbon Chem. Corp. 


American Cyanamid Co. 
Toledo Synthetic Products Co. 
Unyte Corp. 

Makalot Corp. 


Bakelite Corp. 
General Plastics, Inc. 
Stokes & Smith Co. 
Reilly Tar & Chem. 
Haveg Corp. 

Makalot Corp. 
Resinox Corp. 
General Electric Co. 


Bakelite Corp. 
American Catalin Corp. 
Fiberloid Corp. 

Joanite Corp. 
Marblette Corp. 


| Du Pont Viscoloid Co., Inc. 


| Continental-Diamond Fibre Co. 
Formica Insulation Co. 
Richardson Co. 
Westinghouse Elec. & Mfg. Co. 
Panelyte Corp. 
Taylor & Co. 

| National Vulcanized Fibre Co. 
Spaulding Fibre Co., Inc. 
Synthane Corp. 
General Electric Co. 


General Electric Co. 
Richardson Co. 
Garfield Mfg. Co. 


| Cutler-Hammer, Inc. 


E. I. duPont de Nemours & Co. 
Goodyear Tire & Rubber Co. 

B. F. Goodrich Co. 

Thiokol Corp. 





Harden permanently 
Are amber in color and tend 


Principal Uses 
Not All-Inclusive 


Sheets for printing, laminating, 
toys, photographic film, combs 
ments, shoe parts, costume 
handbags, toiletware, pens, 
tain lights, handles 


pe 


Shatter proof glass, window lie! 
Glass, lamp shades, automotive 

watch and clock crystals, opti 
ments, electrical parts, combs, ¢ 
non-flam photographic film, wr 
sue, pens, pencils, records, knot 


Buttons, buckles, dress accessori« 


Thin sheet (uses similar to pyroxy 
tures, phonograph records, lar 
etc. 


Table and kitchen ware, contain 
tons, closures, cases (for clocks 
scales), automobile accessories, t 
dies, knobs, electrical fixture part 


Electrical parts, automotive parts 
containers, smokers’ accessories 
ment, machine and appliance part 
and housings, knobs, handles, | 
hardware, toys and games, table 
chen ware, displays, novelties, d« 
items; chemically-resistant parts 


Costume accessories, including | 
buckles and jewelry; toiletware, cont ers 
cases, desk accessories, automobil« 
cutlery and hardware handles and knobs 
picture frames, lamps and lighting fixture 
parts, umbrella handles, panels 
novelties, games 


Parts 


Panels for architectural and other 
cations, doors; table, counter, 
top ; bars, gaskets, gears, bearings 
trial truck wheels, electrical parts 
textile mill parts, chemical plant 
furniture parts, automotive parts, han 
trays 


Electrical parts and refractory parts. stor- 


age battery cases, etc. 


Plioform, various molded parts; Pliofilm 
wrapping tissue. Others used chiefly 
rubber substitutes where rubber w 
| be attacked by oils or other liquids 


as 


uld 


impregnating paper or fabric with dissolved 
phenolic. urea, or cresol resins, evaporating 


the solvent and then subjecting the required 
thickness to heat and pressure. This 
permanently hardens the resin cont 
The paper or fabric add to strength and 
ness. The outer layers of paper can be 
graphed to produce wood-grain and 
effects. 

9 —Cold-molded plastics are molded with 
heat, asarule. Molding is rapid, as no curin 
in the mold is wired Moldings are subs 
quently cured by baking in ovens. In gcenera 
strength is not equal to other types 
adequate if sufficient thickness is « 

inish is usually inferior to other plast 
the weight greater. Applications are 
for inexpensive electrical parts or wher« 
resistance (or arc resistance) must be 

10--Except for Plioform, which look 
molds much like the cellulose plasti 
products in this group are usually apr 
rubber substitutes. Some are classed 
thetic rubber. 


to darken in use, hence are usually confined 
to black and dark colors which are opaque 
when mixed with fillers (wood flour, asbestos, 
mica, or fabric) and pigments which are al- 
most always added. Are very strong in pro- 
portion to weight. They are non-inflammable 
and resistant to temperatures up to 400 deg. 
F. or higher, and are good electrica! insulators 
and poor conductors of heat Fabrication in- 
volves molding under heat and pressure except 
with Haveg which is applied with a trowel and 
then baked. 

7—-Cast phenolic resins are similar in in- 
gredients to the molding type (6) but usually 
are made with larger proportions of formalde- 
hyde and smaller of phenol. Do not contain 
fillers. They are cast in liquid form in molds, 
without pressure, and are subsequently cured 
and hardened by baking. They are produced 
chiefly in sheets, rods, and tubes which are 
machined, carved, and otherwise worked by 
cutting or sawing operations. 

8--Laminated plastics are produced by 


cotton linters) plus camphor and alcohol. 
Softens under heat. Burns explosively. 

2 Cellulose acetate produced by action of 
acetic acid on cotton linters or refined pulp. 
Is slow-burning and for this reason is often 
substituted for pyroxylin plastics which it 
resembles in appearance and in several proper- 
tres. 

3. Protein plastics (chiefly casein, a dairy 
by-product) are hardened permanently by 
formaldehyde. Are non-inflammable. Ford 
uses soy bean as source of protein. 

4 -Viny! resins are made from ethy-ene or 
acetylene, are non-inflammable and soften 
under heat, at rather low temperatures. Pres- 
ent uses chiefly as substitute for pyroxylin or 
cellulose acetate. 

5 Urea resins are made from urea and 
formaldehyde. Become permanently hard 
when molded. Are non-inflammable. 

6 Phenolic types of synthetic resins are 
most important industrially and are low in 
cost. They are made from phenol and formal- 
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Plastics’ Progress 


4 huge new industry, founded on chemical research, 
; grown up to compete with such ancients as metal. 
mber, rubber, china. 


B rie-TV t 
ITON. BUTTON — And buckles, 
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"ha 


f six murderous years have 
neral attention from the 

of a new industry 
ps a reason for public igno 
e subject is the dithculty of 
nto common terms the mys 
chemical proc 
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their wonders to perforn 
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by figures symbolizing com- 
irch holding t 

vrong end ) 

lred fronts synthetic 
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mate- 
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ss, rubber Indoors plastics 
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hard as some metals 
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have lustrous, permanc 
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Plastics Going Places 


Economists are continually yearn 
ing for new industries to increase 
material demands and absorb 
The plastic is one 


raw 
unemployment 
answer to the economists’ 
It has developed swift!y during the 
past ten its products now 
being estimated at $200 
annually. But the cheering is not 
unanimous. Plastics are « ompeting 
everywhere with older materials 
Business Week the 
first of two stories on the news in 
plastic s. The second will describe 
development by 
panies, will indicate 
ture trends 


prayer 
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millions 
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COMMERCIAL FACTORS CORPORATION 


TWO PARK AVENUE 


Commercial Factors Corporation 
Two Park Avenue - New York 
Dept. Bil 
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» + om« Tn 21 Cities General Mills, Ine. 
rage, ie speeds figure production with 
Monroe “Velvet Touch” 


us 


svathetic Rubber Coming Up 


(on i ic OT na 


per Ib. for nitroce 


acetate 


Physical Features of Plastics 
" '} ! 
wolding Pp noi 


to 


in sheets, tubes, rod 


A weakness of 


in practi 
Q transparent, trans! 
n Franslucenc 
also offered in 
vinyls, and others 
molding phenolics 
Cellulose plast ( 
working to cut costs, widen m 
Growing importance of the new in 
lustry caused the formation of an Or- 
ganic Plastics Section of the National 
Bureau of Standards at Washington last 
October as a clearing house for research 
nd a rallying point for information 
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SER HOW MONROE DESK-SIZE AND PORTABILITY ENABLE THIS OPERATOR TO HAV! 
READY AT HAND BOTH A MONROE ADDING-CALCULATOP AND A LISTING MACHINI 


YTENERAL MILLS, and its 

; many subsidiary companies 
throughout the country, have 
standardized on Monroe equip- 
ment. In Minneapolis alone 
they use over thirty Monroes— 
both Adding-Caleulators and 
Listing Machines. They have 
recently speeded up and sim. 
plified issuing dividend checks 
by installing a Monroe Check 
Signer, 

General Mills’ work is such 


that it requires unfailing acecu- 


MONROE 


CALCULATING MACHIENI 


COMPANY, INC. 
ORANGE, NEW JERSEY 


racy and the utmost in speed. 
Phey have found nothing that 
fills the bill like Monroes. 

Wherever General Mills uses 
Monroes there is the service of 
a Monroe-owned branch to 
assure them continuous low. 
cost figure produ tion. 

At lephone eall to the near- 
est Monroe branch will put a 
“Velvet Touch” Monroe to work 
on your own figures without 
obligation, Or write 


to the factory. 
: WRITE FOR 


A FREE COPY OF 
“VELVET TOUCH 
A NEW 16 PAGE 








Eight Months’ Bull Market 


Taking a breathing spell, traders look back on a series 
of records established between March and November. 
the longest advance since 1929. 


For nearly a month the stock market 
has been uneasy, restless, quickly pro 
voked to little, inconsequential declines 
Trading volume has subsided. Like a 
distance runner after a spurt, the market 
apparently has been asking to be let 
alone for a while. 

It is time for 
months up to late Novem 
ket established a long roster of post- 
crash recovery records The March- 
November advance in stock prices was 
longer than any other similar movement 
since the 1929 will-o'-the-wisp faded 
out and left the stock industry up to its 
knees in the unlighted swamp. 

$14-Billion Climb 

The ground gained on the upturn 
was greater than in any comparable post- 
1929 advance. The total market value 
of all listed stocks on the New York 
Stock Exchange increased from Apr. 1 
to Dec. 1 by 10%. The climb added 
$14 billions to the value of the securi- 
ties on this one market and brought the 
total value to $45 billions, the highest 
19341. 
at least onc 


tup 


a letup. In the eight 


ber, the mar- 


since 

In 
movement 
market history—it 
affair. From Apr 
the $14 billions in value of 
N.Y.S.E. listed stocks required an in- 
crease in N.Y.S.E. member net borrow- 
ings of only $73 millions 

The entire $45 billions of stock val- 
ucs entailed, on Dec. 1, the use of only 
$846 millions by N.Y.S.E. 
who usually, on advancing markets, use 
a vastly larger quantity of credit (on 
Oct. 1, 1929, the member borrowings 
were $8,549 millions, and the total 
listed values $87 billions) 

Gay Hears Drumbeats 

If figures are not enough, there is the 
famous statement by Chairman Eccles 
of the Reserve Board last month. He 
“Don't worry about the 
stock market advance It financed 
with cash."" President Charles R. Gay 
of the N.Y.S.E. later pointed out that 
35% to 90% of current odd-lot busi- 
ness on the exchange (roughly about 
one-third of the business ) 
was being done for cash. In the old 
days only 20% to 25% was for cash. 

Gay added something that Eccles did 
not mention. He allowed that, while 
the stock market was practically on a 
cash register there was never- 
theless a beating of distant inflation 
drums that it would be well to heed be- 
fore the vast pressure of easy money 


respect the 1935 bull 
jue in modern stock 
Was a cash, pay-as- 


1 to Dec. l 


was unl 1 


you-go 
increased 


members, 


said, in effect: 


Is 


aggregate 


basis, 


20 


began running away with market 
and every other market. 

And this warning strikes 
perhaps the most significant of factors 
in the 1935 bull market. Expanding 
business has been a factor in the up- 
Reviving general confidence has 
been a factor. Inflation fears have been 
a factor. The declaration of $2,414 
millions of cash dividends by American 
corporations in 11 months, compared 
with only $2,472 millions in all of last 
year, has been a factor. 

But what Gay was talking about was 
the record excess banking reserves of 
the country, which have gobbled up 
conservative investments to the point of 
satiety and still have left interest rates 
low enough to push money over into, 
first, the high-grade stocks, and then 
into the lesser grade. The rush of gold 
to this country this autumn, which fur- 
ther added to banking reserves, was a 
vital influence in sending stocks to a 


what is 


turn. 


new high since 1931 
Trading Has Tripled 

While all this has been going on, the 
semi-invalid stock industry has been 
feeling blood coursing through its veins 
once again and wondering whether it’s 
really tru Stock people still won't 
swear that it a dream, but never- 
theless trading volume tripled between 
February and November and in No- 
any monthly total 


hilarious inflation 


isn't 


vember exceeded 
since the brief and 
putt of 1933 

Whether the long convalescence fore- 
shadows real recovery or not, the stock 
trade is taking no chances. It is scrub- 
bing behind its ears. Only last week 
it added another dab of soap and started 
scrubbing again, this time with the 
formation of a committee whose pur- 
pose is to raise the caliber of custom- 
ers men 

To give the exchange credit, it was 
aware that there were too many paper- 
hangers and tennis players employed as 
customers’ men as early as 1928. And 
at that time it started to look into things. 
But the effort was forgotten and over- 
whelmed in the ensuing year when the 
graver business of tending an avalanche 
became the prime duty of the day. 

Subsequently, in 1930, thought was 
once more given to the question of 
the competence of those persons em- 
ployed by brokers to guess whether the 
market was going up or down, and the 
exchange began a questionnaire sys- 
tem which was designed to eliminate 
any new customers’ man who could not 
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Retail Rivals 
Federation and council vie for 
favor of independent merchants. 
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uncial English and give the right 
ea s to questions asked in that lan- | 
Last week the stiffening went | 
rther. It is contemplated now | 
istomers man must recognize 
when he sees it in a balance- 

ind be able to tell a buyer of 
srities that red is a dangerous color. | 
4 to keep from admitting to the 
tive ranks people who shouldn't 

ng, partners of member houses 

ww exercise personal supervision 

e w margin accounts. 
Between this self-imposed progress | 
ilture, and the edifying margin 

rket practice instructions of the 


’ 
cr e stock market is steeped in 


ss (although SEC thinks Mee 
1 grubby spot) and is prepared 
isiness with dignity and intelli- 
if that really is a customer look 
the window 
And besides the bright and fresh 
of the service, the counters in 
p are a lequate. On Dec. 1 there 
5,068 branch offices of members 
non-member correspondents. On 
1930, there were only 4,790. 


) 


} 


—E the Congress-quiz burdened 

an Retail Federation is staging 
erful drive for members, the 12- | 

1 Retailer's National Council ts 

g all set to resist this invasion of 
ymain. Unattached retailers and 
organizations are watching from 
sidelines before deciding which | 
p to join 
Events at last week’s meeting of the 
F. indicate that, as predicted (BIW 
'35), this organization is finding | 
sirable to change from chain- and | 
irtment store-dominated group to 
that offers more hope to inde- 
lent small retailers. For instance, 
nel C. O. Sherrill, president of the 
R.F., announced that the Associated | 
lers of Indiana, the Pennsylvania | 
tailers Association, and the Ohio State | 
ncil of Retail Merchants are now! 
ibers. With the recent adhesion of 
Mail Order Association of America, 
se acquisitions have skyrocketed the 
| of stores affiliated with A.R.F. to 
19. | 
Excepting the mail order group, the 
members are important aggrega- | 

s of independent retailers that have | 
n active in protecting their positions. 
r entry is bound to give independ- 
everywhere more interest and 


| Pctrols pick it up, iy EJ if = 
iter confidence in the federation. Al- | re Ce 25. Csi CC, TIC 


ly L. F. Shuttleworth, executive 
retary of the Indiana group, has been 
ted secretary and treasurer of the 
..P. and he and William H. Hager, 
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What a public enemy 
said in private | 





wu | 



















“| havent gotten 
away with a job 
since the cops 
got RADIO/” 








































High praise from the underworld!— and one reason 










why your home town, too, should have the added 
protection of Police Radio. @, In 60 states, counties 


and cities, Western Electric radio apparatus is speed- 









ing up the work of police —reducing the number 








of crimes — increasing the percentage of criminals 








Headquarters puts 
the alarm on the air.. 





caught. Headquarters talks instantly to radio cars. 






And with new 2-way ultra-high frequency radio, 
patrol cars talk back. @, Urge your local authorities 
to put Western Electric Radio on the force. Backed 






by over 50 years of Bell Telephone makiny, it can 






be counted on to do its duty. 







report progress. 





GRAYBAR ELECTRIC — DISTRIBUTORS 


LEADERS IN SOUND-TRANSMISSION APPARATUS 
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Wanted: Good Men 


With business on the upgrade | [Industry turns again to task of building reser) yi, 
again, nothing is more impera- . eS S 0] 
tee aad uatrial Beads say, than | trained executive personnel. Is sold on company seh) 
to build an employment reserve . ° 0) 
where future executives may be | as best method of supplementing college courses. 
found as needed. Responding to © © 

a Business Week survey, leading : ; 

companies in all lines have told Now that things are looking up 

how they are doing this — by a business man is gladly facing a p hanging ideas on empl 


“Executive Material” 


scouting the colleges, and in lem that has not amounted to much Preponderance of 
other ways. ia , 
Incidentally the new interest for the past five ycars How to build I technical school 
they have shown in this problem an executive reservoir, or employment n liberal arts courses arc 
and this survey, may be taken as eserve’ of men who can be counted on th eye toward trai 
a real indicator of confidence in Best answer found so far is the com- promotion, and other d« 
a recovery that will call for the seater ; : = . 
most complete knowledge on how pany school. In a variety o rms Well-Established Practice, 
to get “executive material.”’ education-within-busines if added t's not a new idea ( 

Part of the story lies in how to the forma c ne rovided ’ pioneered 
these companies train this exec- high schools and } - own pl ¢ 
utive material after they get it _ 1 _= ei 7 
and a succeeding article will dis- thorough! eS — 
cuss salient features of the out- 
standing company school plans "eek asked ex 
and other training methods now 


. companies in 
in operation. 


just what their exp n was, both in 








hiring college mc! he re about to 





finish school, an perating their 

own plant training schools. Some 607 and ha ularging 
ote I rt fi { wer in th ok« t 

president of the Pennsylvania group rc} = that they were on the look 

were made members of its board of 'OF MKC | 


r nect n lleo } ’ 
rospects in colleges and tech- 
bh ] 
} C. SCNOOIS 

trustces It ts now expected that the ni il C 


And about nine out of 
small independents will find their repre t Only ig ge their ¢ - 
uining, but are intensely 

sentation on that board strengthened js COUTSES of train ng, at 7 intens 
enthusiastic about the whole idea More 


the increased membership of their : . : 
they want to know what the other 


groups warrants such action 
" I] loine hoy h ; build se DD 

It was also whispered at last week's icliow is doing, how he ts burlding Uj 

i 

meeting that the board of the National 
Retail Dry Goods Association may soon 
vote favorably on a proposal to have 
that 6,000-store strong group join the 
A.R.F. This would bring into the fed 


his ‘executive reserve’’ and whether his 
,] lah] ctl 
| iam 18 avaiable tor thei 

Her then, are some the answers tries 
like General Elec entirel 
ian, General Mills, haven 


eration’s camp at one fell swoop the p een a a few In Widely = ieges 
} 


touch with the _ better business ; 


cl 


most powerful and influential national : 
hools and col 


group of retailers now in existence. 
Meanwhile, the Retailers’ National tentatively geting a i on best 
Council is actively strengthening its 
fences and not only hopes to hold in 
line its membership of nearly 300,000, 
but will go gunning for any unattached 
coveys of merchants, as well as lone in 
ependents. Next year the council ex 
pects to widen its activities, but will give 
special attention to Congress 
Council Has the Edge 
Observers point out that, at this stage 
of the game, the council has the edge 
on the federation as far as confidence 
of independents is concerned and cit 
the names and afhliation of the recent! 
elected set of council officers to prove 
this. These were elected this December 
in accordance with new bylaws, adopted 
last March. They are president—-John 
L. Young (also first vice president of 
National Retail Furniture Association) 
vice-president——-H. C. Peterson (Na 
tional Association of Retail Grocers) 


secretary——Harold R. Young (National = 
7 READY TO GO ON THE NEW JOB—American Bankers Association 


Retail Dry Goods Association): tre é ; 
urer—-Herbert P. Sheets (managing get down to business in their first regular meeting since election. Left t 
rector, National Retail Hardware Asso they are: Tom K. Smith of St. Louis, first vice-president ; Robert 7s 

. biadeietibentat ths of Washington, D. C., president; Orval W. Adams of Salt Lake City, secon 
ciation ) president; Arthur B. Taylor of Elyria, Ohio. treasurer. 


S 


} 
l 
1, 
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h ive 
! 


every 


-OIr of Up 
ents recruited p 


Many com 


(,00d 


Total Going 

choo] be tudet 
ult to aver ge 

| ; 1 half-dozen a y 

General Electru International 

Machines, and otl take 


re The total, apparently, ts 
ro mcrcasc 


r of stuc 


icrTs 
rapidly if business 
ent is sustained Stone & 
Engineering Corp. ts a case in 
ts engineering and construction 
ss is subject to considerable fluc 
rise or fall in 
1. Normally 


& Webster takes on about a dozen 


using a 


of students hire 


graduates a year 

needed no replacements but it 

in | 
e college man, the important 

ns usually are: What kind of 
111 do? How much money will 


936 


the industrial employer, those 
ions are least important, at least to 
, with. Salaries are small, jobs may 
bout until the man falls into a 
vhich seems to fit him. And most 
like to 


own 


participating companies 

man thoroughly in their 
s before passing on his fitness tor 
fic job. College training ts just 

on that all are 
ne central idea motivates the entire 
to build an adequate reservoir 
will enable the boss to put his 
cer on the right man for the right 
delay High school 
uates, college men, even workers 
allied or similar branches of in- 
stry can’t know the special problems 
No matter 
hat the amount of formal education, 
nployers find that they have to add 
To meet that problem, they've 
ti p their own schools 

Two to Three Years 

Two- or three-year training courses, 

ally, are a regular routine for the 
graduates hired Start at the bottom” 
5 still the universal rule; many gradu- 
tes are a bit surprised to discover that 

But the dividends are plentiful 
employers are coming to rely on ‘‘col- 
ege-training-plus,”” and many who had 
to drop it during depression are anxious 
to get it under way again. 

Prospecting the colleges, interviewing 
the deans, and talking to the students is 
a special job and usually one executive 
takes a trip, each year, for that cover- 
ge. Sometimes, if the company is 
irge and uses a considerable number of 

llege graduates, a squad of men sets 

visiting colleges in every part ot 


agreed 


without 


the | 


during 1935 





land. Goodyear sends personnel 
Xperts to interview men in 54 colleges | 
and universities; hired 229 in 1935 for 
ts Production Flying Squadron leter-| 
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FOR OTrESs 


ELEVATORS 


Ponce ve Leon, inspired by per- 
sonal selfishness, crossed the seas 
and fought the wilderness seeking 
a fountain of youth. Modern busi- 
ness, inspired by practical selfish- 
ness, ceaselessly searches for ways 
to keep its equipment young for- 
ever. But business has actually sue- 
directions where 


ceeded in 


Ponce de Leon failed. 


some 


For instance, the Otis Elevator 
Company has discovered a veritable 
fountain of youth for the elevator 
—one of industry's most modern 
tools, Otis Maintenance is a plan 
of perpetual elevator service which 
renews the vitality of every part of 
an Otis elevator installation before 


even weakness results, 


Although this service keeps ele- 
vators in fine condition indefinitely. 
any old- 


Since Otis Ele- 


it costs no more than 
fashioned method. 
vator Maintenance is available at a 
reasonable flat monthly rate, you 
can budget elevator up-keep - -and 
keep your elevators young indefi- 
nitely, That this is good business 
policy is evidenced by the growing 
acceptance of Otis Maintenance 


during the past five years. 











STARTING 


Here's good news about noise—of par- 
ticular value to users and manufacturers of 
Air Conditioning and other Service Equip- 
ment —where quiet is always an important 
factor! 


Wher the New Century Polyphase Motors 
start, there is a conspicuous absence of the 


usual grunting, singing and whistling noises! 


This substantial noise reduction has been 
achieved by new, improved features of 


design . . . Proof on request. 


Another distinct contribution by Century! 


CENTURY ELECTRIC COMPANY 
1806 Pine Street , ’ St. Louis, Mo. 


Offices and k F ts in Principal ¢ 


MOTORS 


UP TO 


600 HORSEPOWER 
EEA TT 


| national Business Machir 
| the groundwork by corres; 
the college placement 
representatives from its | 
partment to talk to the 
}son. Corn Products, on t 
lets plant managers 
seicction 
Prefers College Trai 
Some companies do 1 
| colleges, but receiv 
{cord them close attent 
|of America, proud of 
|men in responsible posit 
ganization who have 
ranks, does not overlook 
| man All other qi 
equal reports its D« 
formation preference 
lege-trained men 
The schools 
enough, 
placement 
veying 
aean § OMmMce 
for its sys 
and stu ly 
Antioch studet 
ing the } ract! 
later return to 
dustry relies upon 
the men for first intervi 
mendations of ( 
assistance,”” declares Am 
& Refining, ‘‘since 
who are best suited t 
of the graduating class me 
Is it all worth the tre 
have tried the college conta 
dropped it; a few have red 
celed the activities of their 
departments. But th 
majority is well sum: 
tman Kodak Our pl 
tion is bearing fruit 


Going and Comine 


Surplus power in ice production 
|will be sold to farmers. 


A NEW answer to the man 
has been discovered by Earl 
Utilities Co., which owns and 
an ice plant in Bethany, Okla 
ing ice consumption left the 
with a perfectly good 420-hy 
electric generator installation 
even hot-weather demand c 
by about 100 hp 

got an REA 
$30,000 to build a 30-mile el 
tribution line. Hooked to the 
be the surplus power capacity 
customers. With only 3% 
and 20-year amortization, rates 
low enough to encourage many 
new customers, who will be elig 
REA and EHFA assistance, to 
electric refrigeration. Will the 
pany care? Not a bit 
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Wide Reading 


AROUND W I ett Cl p 
December . piet s- | 


K oppenrs Products Protect 











c he 





Coal Tar Creosote 






Saves the Railroads 






Millions Each Year 












A REPORT issued under the auspices of the United States Depart- 
ment of Commerce at the beginning of this decade estimates the figure at 
$53,000,000 for the savings to the railroads through the use of coal tar creosote 
in the preservation of ties, piling, posts, bridge timbers, etc. 







wilder, December What 
m Kalan iz 


“eo Coal Tar Creosote | 


» HANDLE 41 WINTER Propuct 


vow Srotact, "Frank Ey Lar Can Do the Same In Industry | 


Store Age. December. For dealers 


» fruit and vegetable 






t the mont 



















bg aig . The annual loss of timber in service because of decay alone, amounts to 
( Moseley. Arsatior Wwovempb« 


ng airport manager on a trans- about one-fifth of the annual cut of timber. It is estimated that more than 
ute popularized his Sidewalk, half of this loss can be prevented through preservative treatments. If 


knit » te anountine aves . ° , ; : 
Cockpit Bar by announcing ov industrial executives had used coal tar creosote as widely as railroads over 
t ovie Stars or internationa 






the past 20 years, millions of dollars of loss in industrial plants could have 





would be passing through each day 


is to the airport, many to| been avoided. 


Diats. Rad Retailing November 
udy of the “radiates rural market Where You Can Use 






360° of all new hon builders 


¢ only 33% of farm homes bay Coal Tar Creosote 


are more than 5 years old 















: eae OPEN — Doors To Creosote should be used in 
RS ertram wler Chri stia 
Monitor, Dec. 11. First of a series) Framing Bulkheading Posts 
es showing what remarkable prog-| Roof timbers Sheet piling Shoring 
er cooperatives have made in this | . é 
luring ee i epression. The Finnish | Subfloors Foundation posts Cribbing 
in Wis n 1 a $2-million| Joists Fences Poles 
n its cooperative last year. There} Flooring blocks Bridge floors Conduits 
con rati-e gasol Stations in the |} eae a 
: ? Sitti IN : enpowtneigd Piling Guard rails Sills 
\ | crs nay é i Ww) ton-a | 


Pillars Foundations 


eels 


Works in Peosererry anol MOPPERS PRODUCTS COMPANY, PITTSBURGH, PA, 
N Arthur D G cr National 
Economic Research, 460 pp., $3 


Substructure 


























Tar Base Paints . . . Pitch Coke 
...Tar Acids Benaol...Naph 
thalene...Agricultural Products. 
These and other Koppers Pro 
ducts have won a lasting place 
in hundreds of industrics. 


Tarmac Road Materials .. . 
Wood Preservatives . . . Roof- 
ing Pitches . . . Roofing Felts 
... Waterproofing Industrial 
Pitches . . . Crude and Refined 
Tars..- Tar Base Coatings 





nsive survey of basic data bears 


the possibility of utilizing planned 





rks as an agency of economi 
n. (Originally prepared for the 
Board. ) 









Planning 








DECEMBER 21, 1935 25 








Add EYE APPEAL that 
means SALES APPEAL 
with this New Acme 
SATINSTRIPE Strip Steel 


@ To many manufacturers seeking new 
smartness and distinction fortheir products, 
Acme Satinstripe is the answer. Stripes 
and patterns are rolled into the surface 





This tray is 

justone example ofthe way Satinstripe provides 
sales-making distinction. The patterned surface 
retains its fine appearance in spite of hard use 
SS 
of the steel by a special Acme process. 
Striking, modern effects are obtained at 


moderate cost. 











And, Satinstripe is rolled to fit exactly 
your particular production needs, as is all 
Acme Superstrip. 

An ever increasing number of manufac- 
turers of automotive, electrical and other 
types of products are “batting out’’ better- 
made products with Acme Satinstripe. 


Send for a free sample of Acme Satin- 
stripe. ACME STEEL COMPANY, General 
Offices: Chicago. Branches and Sales 
Offices in Principal Cities. 


MOT ROLLED + COLO run D GALVANIZED + STAINLESS 


ACME STEEL COMPANY 
2828 Archer Avenue, Chicago, Illinois 
Send a free sampleof the new Acme Satinstripe 


Name 
Firm 
Street 
City 


pote nn=---4 
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IN a room in the Lakeside H spital in 
Cleveland last week, Oris F. :ton Van 
Sweringen saw Mantis James Fan Swer- 
ingen die. It 
a brotherly relationship as has cver been 
known in American And, 
largely through its profound etfect on 
the brilliant O. P., it was consiJered of 
broad ance to the \ Van 
Sweringen enterprises 


was the end o@as warm 


busine 


signif 


P_ built 

them 
n and 
inager 
llower- 


Throughout their lives, O 
up his elaborate plans and lett 
to his younger brother for crit 
detailing. M. J. was the othe 1 
par excellence, the supreme f¢ 
through, the specialist in cons 
ind management. 

As long as there were two Vans the 
public could be sure that at Ic two 
men knew the intricate switchbo 
their enterprises, but in Clevelar it is 
realized that only one man docs* now 

M. J. was 54. He had been su!’cring 
from the emotiona! strain 
of the past five years. His sickne 
intestinal influenza, complicated n 
end by a heart condition. 

By ‘an agreement made many years 
ago and renewed as their corfp 
relationships changed, the prope 
the first to die to the #ther 
Neither of the two had married, nor 
had two sisters, all of whom resided to 
gether in their city and country homes 
on lands which the celibate Shakers had 
relinquished iO years ago 

Still on Notes 

Deficiency claims are understood st 
to overhang in New York, despite tl 
sale of the collateral of their New Yor 
loans in the fall, and the brothers’ natne 
remained together on most of some $30 
millions’ worth with thre 
Cleveland banks, two of the banks ir 


ction 
rd of 


mental and 
> was 


r the 


ate 
o! 


p-sses 


of notes 
liquidation 

The purchase of their collateral in 
New York in October was for account 
of the new Mid-America Corp., in which 
old associates and new are furnishing 
capital for the comeback. No steps have 
yet been taken for the settlement of the 
Cleveland loans 
There is a third brother ir 
Sweringen family, older than either, 
Herbert C. Van Sweringen, who mar- 
ried early and was for a short time as- 
sociated with them in real estate 
Between the two younger brothers the 
tie of companionship was remarkably 
strong. O. P. looked after his younger 
brother when they were delivering 
newspapers in the 1890s in Cleveland, 


the Van 





|and afterwards they always worked to- 





Death Endsa Famous Partnersh; ) 


M. J. Van Sweringen was O. P.’s constant companio, 
and able detail man. O. P. 
be effect of death on the Vans’ business? 


is his sole heir. What yi 


gether. They had their own 
together, their own cart 
business, they had 
their first real estate 
worked for the same tw 
ployers, and they opened 
allotment in Shaker Heig 
They had the same hou 
suites of otlices, they rod 
together, M. J. driving 
cations together in the sa 
or in the same Lincoln, ar 


nings together were s 


taile 


Wh 


Sixth 


pent ¢ 
propectuses and blueprit t 
At 56, under pressures ot 
sort than those in which tl 
their railroad holding com; 
and planned their westward 
O. P. Van Sweringen now 
manner of living. 
Town-Planning a Holby 
M. J. had been slightly 
than his brother—he wo 
back while O. P. took lon 
latter usually only under s 
compulsion M. J. had | 
raising Holsteins, and had 
few 
of enthusiasm, such as tow: 
In 
usually the silent one, int« 
to supplement something his | 
Callers never detected 


times: 


other activities with 


conferences with ot! 


said 
disagreement. 

In the earliest days O. P 
planner and his brother t 
raiser. Interviewers never w 
though even O. P. 
enough. All statements came 
Neither was inaccessible on 
of importance, and their rep 
silence was in large part o1 
their refusal to be quoted aft 
versation. All the aphoris: 
“Business begets business,’” w 

In the summer of 1929 the 
ingens told bankers their eq 
worth in excess of $128 mill 
narket. Their real estate and 
yrogram scemed to have be 
plete success, and they began | 

Western railroad to supple 
ystem. When the control ot 
ouri Pacific was purchased, O 
Ke direction of the Western 
find left the supervision of tl 
to M. J. When the Interstate ¢ 
Commission began insisting on 
tion of the interlocking, th 
were taken on some of the | 
Clev. land banking and legal 

M. J.’s death was the third 
blow the Van Sweringen org 


was us 
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hip 


anion 
it wil] 


” 








fered in recent months. Presi- 
1. |. Bernet of the Chesapeake & 
{ last summer after nearly 20 
Van Sweringen railroad opera- 
Darwin S. Barrett, formerly 
tary and many years their most 
issistant, retired about the same 
iccount of ill health. 
s illness had forced him to re 
iy from the office during the 
at a time when the increasing 







of “situations” was throwing 
rdens on the financial, legal 





agement departments (BW 

). O. P. and his numerous as 

aunts had been meeting representa 
of banks, creditors’ committees, 











SxTH city to fall under the scrutiny 
the Department of Commerce in the 
-wide sampling of family income 
uly purchases of durable goods 

is NOW Carrying on is Trenton, 

|. in the heart of the industrial East. 








f the six whose 1933 income and 
sions, as shown in this survey, 
been summarized by Business 


ek (Oct.26,'35), Trenton provides 
lrabbest picture. The bulk of its 
ics live in 2-family or row houses; 
had no income whatever in the first 
rof recovery against less than 49% in 
lar situations in the other 5 towns 
1; nearly 87° of families 
less than $2000 of income. This 
worst showing of a group which 
led one Southern city having a sub- 
tial colored population. Also Tren- 
has a greater proportion of families 
t automobiles and _ without 
hanical refrigerators than any other 
5 towns sampled. 
Income: Most important income 
>in Trenton is that falling between 
5 $999. Fully 27.5% of all families 
found in this bracket, with the next 
fgest group, 20.64, in the bracket just 
or from $1000-$1,499. Tren- 
’ comparative position can be seen 
he following table. 
IBUTION OF FAMILY INCOME, 1933 
% of Familie 





its 















with Income— 










Under Under Under $2000 

$1000 $1500 $2000 &Up 

1exas i8.2 65.9 "8.0 22.0 

N. D. 34.4 $5.9 73.0 27.0 

1, Me. 34.7 S84 75.6 244 
= © ot 61.2 71.7 81.4 18.6 
City,\Utah 48.8 68.8 82.7 17.3 
mas. 82 HS G3 85 
Housing: With this income setup, 
not surprising to find 46% of 
ton families housed in 2-family 
res, with another 28% in the 
l-known “row” houses. Not until 
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What Trenton Earns and Buys 








railroads, and the new 
vestors in Mid-America 

were perceptibly slowed by the 
of the man who followed the accounting 


group of in-| 
The conferences 


absen 


closest and whose recollection of detail | 
was as accurate as his more imaginative 
brother's 

It is believed that efforts toward sim 


ny | 


plification of the financial structure will | 
be made as soon as agreements can be 
reached in the S 77-b cases, but the 


Lt 
nost valuable | 


in general freight trafhc. The purchase | 
of their collateral by the new Mid 
America was made just before the rail 
road business began to improve, and tl 


shares of Allegheny then took on 


elp would be a TCVIN 


c 


; 
Ali’ 


Sixth city survey by Commerce Department reflects hard 
times; 87% of families below $2,000 income. 


income passes the $5000 mark, is ther 
a substantial proportion of any gro 
ling 


resic in one-family dwellings. Rooms | 


increase in number with income 
Construction Material: 
of homes of brick; 407 
S oe ted 

Rent: From $197 to $7440 per year. | 
Heating Apparatus: The warm air| 
furnace is most popular in Trenton, | 


Over 56‘ 


¢ 


of wood 
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=~" MALLORY 
Makes Lionel 
Toy Trains Whistle 


Boys throughout America know Lionel Toy 
Trains, Innovation alter innovation, on the 
part of their progressive manufacturer, have 
made them leaders in the field. And the lat- 
est innovation (a real railroad whistle) made 
possible by Mallory 
the greatest innovation of them all. Thus a 
Mallory development the finishing 
touch to another nationally popular product. 


Rectifiers is perhaps 


gives 


Mallory engineering service and Mallory 
products may prove equally valuable in the 
development of your new products or the 
advancement of those already on the market. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


M 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 


Cable Address—Pelmalio 


ALLORY 











350 successful 


sales letters! 


I you r a letter that will } rk 1) 
t solmeat t ‘ hare rccounts that will get 
shot appea You « get such sales lett 
that have worked for firms in many diff t 
comments on their special features, costs, 4 


Just Published 


Tested Sales Letters 


PALMER 


By HERBERT 
Professc of Busir I 


Syracuse University 
530 pages, 6.9, $5.00 


HIS book gives 350 actual letters, clas 
sified according to purpose, and dis 
cusses their features, how they worked, et 
It emphasizes homely, practical letters that 


work; it minimizes theory. It shows how 
these tested letters may be used as guides 
by executives, copy-writers and sales cor 
respondents in other lines of business. One 


idea, one letter, from this treasury of actual 
sales letters and mailing campaigns may be 
worth thousands of dollars to you or vour 
firm. 








nd Ad 


You will want to look up— 


the 








. 

SEE THIS BOOK 10 DAYS ON APPROVAL—SEND THIS MeGRAW-HILL COUPON : 
McGraw-Hill Book Company, Inc., 330 W. 42nd St., New York City : 
Send me Palmer's Tested Sales Letters for 10 days’ examination on approval. In 10 
e days I will send $5.00, ¢ s few cents ] t or turn book postpaid (Postage | lon § 
orders accompanied by . 
’ H 

Nar : 
Ack : 
H 

City ar State Company Bw l ® 
(Books sent on approval in 1 1 Canada only.) : 

H 

oor 


















heating 369% of all homes. And as on 
would expect with relatively low in 
comes, the next most important source 
of heat is the ordinary stove, used by 
290 of the families. Hot water heating 
systems are used by only 18% ; steam or 
vapor by only 17% 

Heating Fuel: About 97° use coal 
2% use oil. As income 
gets more customers 

Cooking Fuel: Gas is the big num- 
ber for cooking purposes, used by 9247 
of all families, but 807 use other fuels, 
presumably wood and kerosene 

Lighting Fuel: Over 95° use cl 
tricity, less than 1% use gas, the bal 
ance use other fuels 

Bathtubs or Showers:  Trenton’s 
bathing facilities are about average, 
having no tub or shower, 86% 
having one. When it real 
represented by two or more 


increases, oil 


13% 
comes to 
atHluence i 
tubs, Trenton foots the list of cities sur 
veyed, having the smallest proportion 

Mechanical Refrigeration: Nearly 
910 of Trenton families are doing 
without mechanical refrigerators, indi 
cating a market that has hardly been 
scratched. However, income is an im 
portant limiting factor. Among families 
with $7000 incomes or more, 7007 do 
have refrigeration. 

Automobiles: Because so often the 
public becomes alarmed about possible 
saturation of the motor market, the fol- 
lowing analysis of car ownership in 
widely scattered communities is of in- 
terest. Note that Trenton has the largest 
proportion of families without a single 
car—not even a second-hand on« 


OwNERSHIP BY FAMILIES, 1933 
t of Families Having: 
T/ 


AUTOMOBILE 


City 
Austin, Tex 
Fargo, N. D 38 
Portland, Me 51 
Columbia, S. C 60 
Salt LakeCity,Utah 40 
N. J. 69.6 


Trenton, 


Cheaper Cellophane 
Wider 


eighteenth price reduction. 


use of product brings 


CELLOPHANE topped its proud record 
of progressive price reductions with a 
new cut this week ranging on different 
grades from 59% to 15%. There have 
been 18 downward revisions in price 
since 1924, aggregating 86%. 

The DuPont Cellophane Company's 
policy has been to make one or more 
price reductions each year, on the hen- 
or-egg basis. As increased volume de- 
veloped, following one price cut and 
reduced production costs, another cut 
has been administered to kick the snow- 
ball forward again and knock down the 
bars to new markets 


HALF-BILLION FOR HOUSING—Over the half-billion mark go FH \ 


Administrator Stewart McDonald 
past the milepost. 
to the administrator 


administrator; and 


William D. 


approves 
On hand for the celebration are Robert 
Abner Ferguson, general 

Flanders, deputy 


an application which put 
M. Cathe 
ounsel; Art! 


administrator i 


modernization loans (standing, left to right). 


Threefold FHA Mortgage Drive 


Problem is to sell the paper to the publi>. 


Realtor. 


back discount banks, Washington official wants insured 
bonds, Wall Street toys with plans for associations. 


Tuts week Alfred H. Wagg, realtor of 
Palm Beach, Fla., got one-fourth of the 
realtors of Alabama, Florida, Georgia, 
Mississippi, Tennessee, and the Caro- 
linas together at Atlanta, for the third 
regional pep-meeting of the National 
Association of Real Estate Boards to 
steam up the drive in the forthcoming 
Congress for the Fletcher federal mort 
gage bank bill (BW’—Oct26'35). 

In Washington, Director Colean of 
FHA’s Low Cost Housing Division had 
lawyers and underwriting 
houses fussing with technical features 
of his proposed plan for issuing insured 
mortgage bonds on low-rent housing 
(Bu Oct26'35) 

Wall Street bankers thumbed through 
nemoranda prepared last February and 
March, when they were trying to find 
ways to create National Mortgage Asso- 
ciations under the national housing act. 

For all these efforts there one 
common motive—to find a way of tap- 
ping the huge pot of investment money 
for the benefit of a housing campaign. 

Wall Streeters big business 
in FHA mortgages for them. They see 
opportunities of developing a broad 
public market for the mortgages or 
mortgage-secured obligations, and of 
pouring generous funds into construc- 
tion. Some of the biggest underwriting 


security 


was 


sense 


houses, which never befor 
mortgage financing, see thes 
ties in a remodeled FH. 

Their natural part in 
gram would be in operatu 
Mortgage Associations, wl 
sell their obligations to the 
use the moncy to buy insured 1 

But there are difficult pri 

Number 1 is how to ass 
vestor a continuity of interes 
set up, FHA will not tak 
faulted mortgage The 
would be required to fore 
costs, and ride 
through redemption 
some states run three years 

Only 3% Debenture Interest 

The debenture finally give 
change for it would cov 
principal, taxes and insuranc 
and back interest, but at th 
rate of 3° or For 
tion's expenses, attorney an 
etc., it would only get a cla 
the fund. The association's 
the defaulted loan would shr 
the 5% mortgage interest to 
debenture rate. 

NMA obligations would hay 
exemption, and would probabl; 
sell within 1% of the going 
mortgages. That isn’t spread 


with th 
pe rio { 


less 


BUSINESS WEE* 





ing resp 
interest 
oO 
si 
Proble 
proper 5 
The mor 
ton, & 
principal 
jecting 
terest, al 
Shoul: 
report d 
surance t 
alert ors 
special d 
But the 


bee 


paying 


yensate an association for assum- 
ing responsibility for maintaining the 
interest income to its investors after 
ying operating expenses 

‘ “Seme 4% Fees Now 
Problem No. 2 is how to assure 
sroper service on insured mortgages 
The mortgagee, or some other institu- 
tion, is only allowed 3° of unpaid 
principal annually for its services in col 
jecting monthly payments covering in 
terest, amortization, taxes, insurance. 
Should the servicing agency fail to 
port a default in any of these, the in- 
surance terminates. It would require an 
jlet organization to keep abreast of 
special assessment taxes, for example 
But the 4% fee is about what agents 
have been receiving for rather sloppy 
mortgage supervision which involved 
tle more than semi-annual interest 


c 


to com} 


yments. 
Problem No. 3 is how to get over the 
july 1, 1937, hurdle. On a mortgage 
sured up to that date, if there is de 
it and foreclosure the association will 
t a Mutual Mortgage Insurance Fund 
henture that is guaranteed by the gov 
nt as to principal and interest. On 
rtgage insured later, the debenture 
| only have the credit of the Fund 

rd it 
This credit, im turn, rests on the in- 
premium. FHA regulations 
that 49% a year, but its adequacy 

seriously questioned. 

Some authorities say such fees will 
y cover FHA’s administration costs 
e fees will either have to go up, put 
g the net cost to borrower up and 


sage money, or they will be inadequate 
nd so cast a cloud over the merit of the 
nd’s obligations. 
A Few Suggested Cures 
Wall Street has cures to suggest: 
The cure for No. 1 may be to have 
FHA issue its debenture on default of 
mortgage, and assume the responsi 
ity for settling with the mortgagor or 
losing. This would eliminate the 
clement of contingent expense to the 
tgagee, or the national mortgage as 
iation, and would get around that 
embarrassing interruption of income 
Better still, eau to some, FHA 
uuld take up defaulted mortgages for 
A corresponding amount of mort- 
gages or association obligations would 
retired with the proceeds. 
The cure for No. 2 may be the crea- 
of service organizations, perhaps 
tle companies or trust companies, edu- 
ited to stricter requirements and pro- 
led a profitable volume 
The cure for No. 3 may be the ex- 
tension of the government guarantee 
riod on Mutual Mortgage Insurance 
Fund debentures to a longer period, in 
rder to find out just what insurance 
nium is required and to assure an 





equate premium ultimately. 
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TO 


EMPLOYERS 


who want to obtain more 
detailed information on 


PAYROLL ano EARNINGS 
RECORDS 


of individual employees 


While you are considering ways and means to meet new 
requirements for information about the earnings and 
deductions of individual employees, why not profit by 
Burroughs’ experience and recent machine developments? 
There are many new styles of Burroughs machines for 
handling this work. They compute the earnings, prepare 
individual earnings record, payroll sheet, pay check or 
pay envelope, all in one operation. They also automati- 
cally accumulate such statistics as hours, earnings, various 
deductions, and net pay for any period. In fact, much of 
this information can be obtained as a by-product of the 
regular work of these machines. 

Let us show you how we have helped other employers; 
how your problem can be met with minimum change in 
equipment, and at the lowest possible accounting cost. 
There is no obligation on your part. Telephone the local 
Burroughs office, or mail the coupon. 


BURROUGHS ADDING MACHINE COMPANY 
DETROIT, MICHIGAN 


ce ne 
rang VTING, BILLING AND CALCULA a : 
* TYPewriters « postuRE CM 


BURROUGHS ADDING MACHINE COMPANY, DETROIT, MICHIGAN 
I would like complete information on the new Burroughs developments 
for handling Individuals’ Payroll and Earnings Records 
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South America’s Year 


War-frightened winter nomads give up Mediterranean 


for charms of Central and South America. 


Prices are 


up, but post-depression travelers want “‘the best.” 


WavING palm fronds, moonlight on 
snowy Andean peaks, and bathing in 
clear Caribbean 
stronger lure to nomads this year than 
the Egyptian pyramids, the Acropolis, 
or St. Peter’$ in Rome. The possibility 
of war in the Mediterranean may be re- 
mote now, but the winter traveler wants 
He's choosing 


waters are proving a 


nothing to do with it. 
own California or Florida 
resorts if he shies at ocean travel, but 
if he likes the comforts of life on board 
ship he’s booking for Caribbean cruises, 
or sailing all the way down to Rio or 
out to Honolulu for relaxation 
Rush of Bookings 
Steamship offices are cheerful places 
The disappointment of can 


instead his 


the se days 
celled Mediterranean cruises is fading 
fast in the rush of bookings for other 
There 20% 
more passengers going out on the 10- 
day to 2-week Caribbean tours, in spite 
of the fact that 50 
1 day this year, compared with $10 last 
year Also, they aren't interested in 
minimum” Medium- 
priced cabins are sold out, and there's 
a strong demand for “the best,’’ accord 
ing to Travel Trade One line can- 
celled its advertisements in December 
because accommodations were sold out. 

Bermuda is still popular for those 
who can get away for only a short time 
But even the popular QOvwee and 
Monarch of Bermuda are planning sev- 
eral longer cruises this winter, calling 
at the Bahamas and at Cuban ports in 
cruises which last eight and nine days. 
The Col the North German 
Lloyd has abandoned its Mediterranean 
an around-South-America 


parts of the world are 


prices average $1- 
1 
i 


accommodations. 


wmibus ot 


Cruise for 
cruise which is heavily booked now, two 
months before sailing. Other travelers 
are booking on liners down the West 
Coast to Valparaiso, crossing by rail or 
plane to Buenos Aires, and 
north to New York on other lines. A 
69-day cruise over this route is selling 
for as little as $1,375. Hotel accommo- 
dations in South America are completely 
sold out for certain weeks already 
West as Well as East 

The West Coast is as active in 
business as the East Coast. Tourists are 
running down to the Mexican Pacity 
ports in increasing numbers. Others go 
through the Canal for a glimpse of ‘the 
East."" Coast-to-coast boats are heavily 
booked in both directions 

The Orient is attracting more 
tion. The flood of news from Japan 
and China, and the recent flights of the 
Far 


coming 


this 


atten 


Clipper planes, have brought the 


30 


East definitely into the travel picture. 
Most visitors continue around the world 
if they get as far from home as Shang- 
Tours selling for 
$3,000 or $3,500 are going at the same 


hat or Singapore. 
clip as in 1929. There are four round- 
the-world cruise ships this year besides 
the regular Dollar Line schedules which 
make possible such a trip with long 
stopovers. 

Not all travel is away from the United 
Travel authorities in New York 
estimate that 15,000 foreigners visited 
the United States last year, most of them 


States 


coming in parties of ten to 200, and re- 
maining in the country from four to 
} 


nve days. 


It's only recently that travel agencies 
are uniting in a large way to encourage 
foreigners to visit country. Sup- 


plementing the advertising which the 


No Plan for the 


this 


American Express Co 
& Son have alw ays a 
Publicity Associates, I: 
A. Loomis in cha 


in New 


ordinate United 


rge, oO 
York, has been 
States tr 
for use in foreign count: 
and points of interest 
the city are 
which is b 


radius of 
in a book 
abroad by travel 
ship lines. Others in | 
cover Boston and Washi 
detailed inforn 
and distance 


agents 


clude 
travel 
forms of transportation, 
planned tours which can 
in a visit to this 
several states which have 


rates, 


short 


appropriations to encouras 
cooperate with I. P. A. to 
of the visiting traveler's 
roads, steamship lines, and 
Commerce 
could not foot the bill for 
advertising program on 


which alone 


scale—are discussing proj 
new group. Travel literat 
being prepared in English, | 
nan, and Spanish. 


Provinces 


Provincial premiers fail to reach agreement with nev 
Canadian government for reorganization of finances: 


make start on new relief setup. 


OTTAWA (3 pecial Corre pond nce )— 
Finances in the provinces of Canada arc 
not in good shape. British Columbia, 
depressed more than many other prov- 
inces by the extreme slump in the lum- 
ber business, defaulted blatantly on out- 
standing obligations. Ontario got its 
black eye because its government repu- 
diated power contracts. The industrial 
eastern provinces realize that the agri- 
cultural prairie provinces need a little 
help if they are to get on their feet 
again. 

This problem of refunding the out- 
standing obligations of the provinces 
was the major topic considered at the 
meeting in Ottawa last week of the 
premiers of all of Canada’s provinces and 
the new King government. No definite 
accord was reached. Thumbs were vig- 
orously turned on one concrete 
proposal advanced by Premier Mitchell 
Hepburn of Ontario. He advocated con- 
version, under federal guarantee, of all 
dominion, provincial, and municipal 
bonded indebtedness at a maximum In- 
terest rate of 39%, and with domestic 
bond-holders compelled to convert. In 
some quarters, it was viewed as another 
Hepburn repudiation” plan, his can- 
cellation of Ontario Hydro’s Quebec 
power contracts being in mind. Federal 


down 





Hats 
of 


grow W 


Lse 


Finance Minister C. A. Duns 
five years of association wit! 
try's leaders, was 
about the country’s credit 
Nearest to a definite and 
for dealing with the financ 
was a proposal, from federal 
for a national loan council to 
all provincial borrowing and 
federal guarantee of provin 
tions being implied. Imp 
erm provinces were 
guarantee but hostile to any fc 
ference in the management of 
fairs. The idea will be consi 
meeting of provincial treasu: 
the federal finance minister | 
coming sessions of parliament 
vincial legislatures. 
Government Is Anxiou- 
At this meeting will also | 
ered questions of debt refundis 
cation of taxation in the Don 
provinces, cooperation in tax 
ministration and unification o! 
tions. The Ottawa government 
anxious to bring about consoli 
taxation. It indicated a 
turn over to the provinces proce 
the federal sales tax, and perhay 
imposts, in return for transfer 
the provinces of their 
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Willll 
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income and certain other 
“ese 22 1855.000 CHRISTMAS PRESENT 10 
in in the past to surrender any 7 
eir prerogatives 
Ottawa is going ahead with Prime 
ster King’s plan for a commission = 
ister the unemployment relief 
will assume a larger share of 
lity for employables, but will 
mployabl s to the provinces 
icipalitic A system of ap-| 
ship trainil for young persons 

























will be considered by the com- | 






estion of what should be done \ 
culating and assisting the mar ’ 
yf natural products and other a 






and social matters was de 
intil the Supreme Court has ruled 


the Marketing Act and other reforms \ ; 7 
ted by the Bennett government , ’ j 
r was agreed that the Canadian con 
tion—the British North America 
was largely obsolete and in need 
1dments. All but one of the 
' t 










nces were content to have the proc 
f amendment carried out in Canada 
of by the imperial parliament 
lon, but no proposal was of 4 








s to what the process should be 
f the present Ottawa govern 
ld that for Canada to have to 
London for amendments to its 
ynstitution is a reflection on this 










y'S position as a free ind inde 






member of the British tamily 
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Hats by Air 
(se of fast express expected to 
gow with clipper service; mil- 
liners play up overnight delivery. 






ExPRESS has added a new angle to 

verful appeal: Keep farflung shops 
ke those in Hawaii and Manila) on p 

p-to-the-minute style basis. E} 
Announced this week is overnight de 


service to any point in the Unite an 
C y p in the United MOST people take concrete for granted, overlook the time and money 
9 to Hawaii, from San Francisco, 



















: 4 consumed while ordinary Portland cement ‘cures’ or hardens. 
minded Gerald Simon, maker of *Incor’ 24-Hour Cement hardens in one-fifth the usual time. That means 
»wbrook hats. 

Ultimately, as business men doing 
ess with the Orient discover ways 
se the time-shortening aids offered | 

clippers, it is expected that many | 


| 94.H¢ “me as used fo st- ‘ons m. The new store 
of express will be carried. | 24-Hour Cement was used for first-floor construction. The new stor 


rs, opticians, confectioners, drug, hed | , , 1 95.000 a a Na é 
_ : cement had been used, Sales averaged 30, a day—so days saves 
g il, and dental supply houses are 7 ” 2 7 ¢ ? 


of the groups known to be inter- meant a $55,000 Christmas present, 

ed in the regular use of the service. | 
Meanwhile, San Francisco’s Depart- | 
tt of Public Utilities, with a PWA 
tion of $1,675,820, is rushing 
iles for a seaplane base at its mu- 

il airport. Pan Am. has signed a 
ntract to use the port as base for 
ntal air service for 20 years pro 

| 


1 the city completes the seaplane ‘INCOR’ 24 H C 
is¢é within one year Needless : say, | - our ement 


‘ will be completed. | 






real »noney—to merchants, industry and the general public. Exampl 






Kotz Drug Company, operating chain drug-stores throughout the 
Mid pest, erected a new $100,000 ‘super-store’ at 40th & Main Streets, 






Kansas City. Christmas was approaching. To speed completion, “Incor’ 











war opened De« ember 7th—11 days sooner than possible if ordinary 









Same kind of savings are obtained wherever concrete is used. Industrial 





driveways, factory floors, sidewalks, busy city streets—concreted today, 





in use tomorrow. “Incor’* makes concrete a ready-to-use material 









Made and sold by produce rs of Lone Star Cement, subsidiaries of 





International Cement Corporation, New York; also sold by other leading 








cement manufacturers Res 
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154% INCREASE... 


in Equipment Purchases 


by Metal-working Field 


RE you getting your share of the 
orders from this busy, buying 


metal-working industry? 


It’s a field that today offers aggres- 
sive manufacturers pre-depression 
opportunities for profitable sales 
promotion. For when machine tools 
are being bought, metal-working 
plants are busy. And when metal- 
working plants are as busy as they 
are today, they need all types of 


equipment. 


Do you make equipment they can 
use profitably? If so, let them know 
They’re buying . . . the 


go after 


about it! 


orders are there. . 


them! 


1935 


In the last six months, 
the index of machine- 
tool orders has averaged 
154% higher than in 
the same period o! last 
year—3° higher than 
the 1926 level! 


1934 





First, make certain the key men in 
the industry are getting your sales 
story. Then, make doubly certain 


they keep getting it. 


The surest, quickest, most economi- 
eal way is by continuous advertising 
in American Machinist. The sooner 
you start the better—the more posi- 
tive you'll be that your equipment i- 
considered when the big orders are 


being placed. 


Then, in 1936, it will be a Happ» 


New Year in your plant. 





More 


AMERICAN MACHINIST 


A McGRAW-HILL NEW YORK, \. 


regular paid subscribers in the 


PUBLICATION 


metal-working 


@ 330 WEST 


field than any other 


42nd STREET @ 


paper 


} 
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— §pusiness Abroad 


Furope refuses Laval-Hoare peace plan, but maintains 
i: framework for future negotiations. 
place large gold-mining equipment orders in London. 


Russia plans to 


gritish motor industry makes big gains. 


vent of the British public and of the smaller members of the League 
Laval-Hoare pe: plan which would rob 


s is definitely hostile to the 


Ethiopia of much of its territory to appease the It 
that t 


nformed European government belicves 


ly 


for the alternative is a pos- 





which would involve most 


Test Case 


manganese interests 
and winter fruit and vegetable 
growers would like to test the 
constitutionality of the Presi- 
dent's to negotiate trade 
agreements. In Washington this 
week they their 
strength, studied their plans, in- 
timated they would have a test 
case ready for the docket before 
the end of the year—and hence 
soon enough to postpone enact- 
ment of the important Canadian 
and Brazilian agreements. 

Fruit and vegetable interests 
intend to tackle the 50‘: duty cut 
on their products in the Cuban 
agreement by acting as importers. 
In this réle, they will bring in 
one of the affected products from 
Cuba, insist on paying the old 
high duty. Idea is that the Col- 
lector of Customs will refuse the 
higher duty and the will 
reach the Customs Court. 

Other important interests doubt 
the protest will be effective. 


Collapse If Mussolini Fails Dairy and 
lini fails in 1 Etl 


power 


measured 


case 











irn for 
LE-urope 


stir- 


Was 


No Lean for Russia 


icture, though 
now tl 
tain 


attracted 
n the Arger 
a short p, jumped 1 comed Sir 
to Paris for 
a plan for 
stormy 


AFTERWARD, THE UPROAR 


Samuel Hoare. Britain's 


peg ne a conference 
Australia 
( page 38) 

North China 


penetratior t uN 


came 


ings came peace, but 


I's needs council drew protests from 
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then minister of 
on the ltalo-Ethiopian crisis 


all parts of the 


Great Britain 
Business is worried by the peace 


plan. Motor industry reviews last 


10 impressive years. 


I 


“ 


Smiling Pierre Laval, premier of France. wel 


foreign affairs, as the latter 


From their meet 


Mussolini and the League 


caused Sir 


submission to 


world Samuel 


resignation from the British cabinet Wednesday. 








* France 


New trade pact with United States 

expected in early January. De- 

valuation possible in early politi- 

eal crisis, but not expected until 

after next elections. rave 
| | _. BBSovie 


Yosco’ 
ing eqUu'T 
= nodern. 

Britain Has Auto Boom ‘ ccs hi ’ s , ; { 
. nade lor 


ONE AGAINST MAN) 
Minister Korekivo Tah 
to his beliefs as he por 
budget for J ypan’s 19 ‘ 
Already he has warned 
that army and navy 
{ { should be slashed. but 
I 1 t nsu annually r dithcul im he roblet meets in Tokvo next 
jority will be solidly agai 


Food shortage continues. Unen- 
ployment is increasing. 


B IN { ! j——( 


l 


How Prices Are Reduced 





regulations ot the 


unlucky consumer 
" -* S Bie 


° T . il \ 1» Ee 3 , , 
Soviet Union “ergy Sea Mac Wheat Unloaded 
yoscow Will buy British gold min- brovski deel : me 
ing equipment because it is “most 
nodern.” More kettles will be 
nade for housewives. 


Brit 


Canada 


Dominion expects to unload wheat 
surplus profitably. American au- 
tomobile subsidiaries in Canada 
protest tariff reductions. 


nems P 
ITTAWA 


ARCTIC TO TROPICS—Soviet Russia, with her millions sprouts in hotheds, then transplanting them to open ground 
-. has to combat a wide range of temperatures in advanc- Down in the subtropical regions of ,he Black Sea coast, citru 
w ideas in agriculture and horticulture. At the experi- fruits receive attention. A lemon grove hothouse built in tier 
|! “polar” farm near Port Igarka (68 degrees north lati- is one of the innovations bringing year-round yield (right). Tea 
kohlrabi has been successfully cultivated by keeping the — is also intensively cultivated in this region 
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No to MeNineh 


State commissioners asked for ; 
in the reconnecting of Connecticut 
power lines; Ferguson stands pat. 


SON, canny New Eng 
eae. 


é‘ 
land power leader, is doing an intere 


Chairman 


SAMUEL Ferro 


fencing with 


Federal 


ing bit of 
McNinch of 
Just 


became 


Power Con 

Wheeler-Re 

interstate tic 
Connecticut Light & 
Power, Hartford Electric Light Wrest 
ern Massachusetts, Central Hudson Gus 
& Electric, Niagara Hudson Power, and 


Boston Edison companies were cut. This 


the 
before th 


law the 


mission 
burn act 


lines connecting 


put the several Connecticut utilities on 
the intrastate basis 
Connecticut Is Firm 
The Connecticat legislature in June 
passed a law stating in effect that Con 


necticut utilities would remain. strictly 
under the regulation of their own con 
litle Il of the Wheeler-Rey 
burn to the contrary notwithstand 
ing. Washington criticized the wire cut 
ting because this New England power 
pool had been saving $200,000 a year 
They were 


ater 


mission 


| iW 


for the companies involved 


able to each 


draw on other's w 
power to save coal, and also could oper 
ate with less agg 

One day in October, Mr. Ferguson 


met the W ash- 


ington, said he would be glad to re- 


rregate reserve Capacity 


power commission in 
connect these several systems but wanted 
to preserve the intrastate status of his 
companies. Would the simple way be 
for the commission to declare an emer 
gency to exist, through a threatened 
shortage of power, and direct the com 
panics to restore the severed interstate 
connections? Under the act, this would 
have the effect of exempting these com 
panies from the regulatory 
during the emergency and leave them 


measures 


with an intrastate status 
Mr. McNinch said “No!” 
Well, then,” asked Mr 


“suppose we give the connecting Con- 


Ferguson, 
necticut Power Co. an interstate status 
and allow the Hartford and Connex 
ticut Light & Power companies to re 
main intrastate words to 
that ettect 
Mr. McNinch said ‘'No!” some 
Mr. MeNineh Finds Facts 
But last week Mr. McNinch wrote a 
letter to the several utility commissions 
of New York, Massachusetts, and Con 
necticut. He pointed out that this inter 
connection in 10 years had saved $2} 
millions That loss now falls on the 
stockholders but would impair reliabil- 
ity of service and 
power to all 


units ?’’——-or 


more. 


increase the cost of 
And 


commissions please as 


consumers, he said 
would the state 
sist in returning these utilities to fed 
eral jurisdiction ? 

Chairman Maltbie of New York’s 


commission now acknowledges the let 
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ter and says he is studying interstate 


transmission and will give particular at 


' 
points raised. Chairman 


tention to the 


Taylor of the Connecticut commission 


replies that the tnterconnections irc no 


4 
longer needed 


and the public is not suf- 
fering any loss 
Mr 


position 


Ferguson now is in the pleasant 
PPC order 


his 


where, it should 


him to reconnect two companies, 
ere is nothing to do but let Connecti 
cut and Washington fight it out on a 


clean-cut issue of state rights. 


Cadmium?’s Flirtation 


Car makers who stole metal from 
plating market may prove fickle. 


Yor 


runs dry 


never miss the water until the well 
This 
metal, which ts a by-product of electro 
lytic 
was used extensively in  clectroplating, 


nor the cadmium either 


zinc production, two years ago 
and the supply was nicely balanced to 
the demand. Then General Motors and 
Federal-Mogul began to use it in auto 
mobile bearings. Gradually cadmium 
has been drawn away from the plating 
people and the price has risen from 55¢ 
early this $1.05, to which it 
jumped last week Prices in Europe 
now stand about $1.15 a pound 

So the plating industry threatened to 
shift to other metals—principally zinc 

to replace the « idmium, believing that 
its supply at a price 
gone. Now it is wondering. For Ford 
experimented with cadmium bearings 
and abandoned them because depend 
able resources of the metal in quantity 
assured. Also there are ru 
the other automobile menu 
are a bit uneasy t 


year to 


reasonable was 


were not 
mors that 


facturers about i 


Insuring Bad Drivers 


Massachusetts commissioner warns 


companies they must write the 


business or state will do it, 


Massacl 


law ft 


THE snarl in 
liability 
is a little worse than 
I | urd he ided 
De Celles, 


the loopholes in 


msurance 


Insut in 
having stoj 
} 


Opscry 


is giving insurance com) 
between accepting some 
000 undesirable risks and 
fund to take care of 1936 
Agents are asking the 
form a pool that will serv 
cesspool for the risks that 
are rebelling against M 
motorists with bad recor 
fewer places to duck 
Field Is Narrowed 
Formerly they 
neighboring state, or final 


regist 


with one ot 


since, unde 


selves covered 
nies that have 
the unprofitable business 
liability Massach 
the field is narrowed, at 
and go the und 
find a parking place among 


lines in 


whether 


ing writers, or whether 


have to force the 
nies, compelling them to 


hand of 


homeless or compete with 
New York State looks on 

terested eye, since New Yor 

track of compulsory insurat 


legislative commission _ st 
| iia 
question will make recomn 


Just no 


} 


the next legislature 
York commission 
present Massachusetts sy 
lutely pert t 


doc sn't 
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Reserve System said as much tn a statement which it was pouned by the 
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} | » ; , ; ’ > 
t committee, Composed ot the Presidents ot 1” Reserve Banks, thus 
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And both bodies went along with ¢ in | \ tration 
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— Deaths Throes of Silver Dream 

} rsecretary ot the Treasury in the . we : ge 
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} Wording Administration, who broke into } . | 

nport of the Eccles position : A Lot of Small Municipal. 

4 41” ‘ eit Kucics WISTL ‘ 
" in S tt t 4 1s mio 
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Gilbert's Pro-Eecles Argument . ' 
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Ivar tage of the re-investne nt de- 
tter January 1 as there is pres- 


1 last-minute income-tax 






Argentina’s Wheat Thriller 





Th tartling action of Argentina 







Yeast Tanks for nothing, id i upplies Wer ‘ 
Hiram Walker Distillery, Peoria SE tt 7 wee ’ - word $ 


“Frent Rank” her wheat crop was very small « which | . 
Industries capella Egcsanampe Bast g a harder 


Masaryk, | 





reduce maintenance i at 
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: T nt ape ' a aoa “2 ‘a West Coast's biggest u 


ROGRESS in industry is often ediately threw Argentine wh it out Gas & Electric, succeed 
r ina i 7 ile \. F. Hockenlhe amer, 





























marked by the introduction . 
of new materials. But leading . pay MM oe ot eo whee eh Bs: wal 
industrial officials and engi- \ eat will not move to 1 irket in FDIC buving bet 
neers seldom turn their major | vol = es late 
production equipment into a fray Ps thy, Hage 2s - 
“testing ground.” ld somet uring the ensuing V 

That's why in so many “Front press Me m le Canada has a nice insu eposit lity ot rt sus 
Rank’ industries Byers Wrought . oe ovis ae 
lron is specified for tanks, smoke- hoped , iii a 1] . 3] 


stacks, refrigeration lines, proc- Ce mar -irgentin 1 Knew pr Un t they are iuct Ni i, 





ess lines, etc. Few materials ml gph gar einer Dice Man eg sem hg Yee ng ee 
used today ofer such proof of d in the fact that th -. . 
life and econom loes tin ot done with corn. Th = 
long life and economy as doe ee oo a No. 2 Man—Aged 33 
wrought iron. Your own piant : " ; * Ie , 
. ° one . iranda er large ¢ p con 9 big | a) & S 
engineer is familiar with wrought uD next cee Mies ees Maen oe ioe te OY Se ie 
t , airea « I ( l ° ° i . 


iron’s reputation for reducing to buy n than it wants and at the ag 35 ~ 1 as 


maintenance charges and cut- iin Beco egal Bufta 
1 re. > ne est profit t t t Tit t | . . 
ting replacements. hoard takes from the 2 peso per pou 
. : t lis iferen } - - Sime , e2enses ! Mt 
Write for special report g difference tween orte g 
ind exporters’ excl , ‘ ~enid 6(tl young 1 that St Ort 


“Wrought Iron in Industry, ; . 
which contains service records on t » reg e wl ot Ae tion lool . Tavior. Hi hig. py, the 
and engineering data directly gilt-edged W , and t n of a 5 hax 
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\nn Arbor, Mich., of the First Na- mittee when William J. ] 

nal Bank of Ann Arbor, the Farmer under the c ulsot per Os 

B Y E R SS) |an Mechanics, and the Ann Arbor adopted by Steel Cor ition ling 


GENUINE WROUGHT IRON ER gs. Bai ke ee At the year-end Mr. Fil oa 
| ined deposit habilities are about oteel Vong with him goes: rR 


nillions, RFC buys $1 million in Roberts, Jr., direct 
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comforting to find one’s own habits 







adorse / by the psychologists Dr. 


} 


snald A Laird, professor of psy- 





nology 





Colgate, says that working 
+h your feet on your desk makes 
pinking easier, especially after lunch, 


hen the digestive process 1S drawing 











ood from the brain. About fifteen 
ars ago we started dictating our stutf 
stead of writing it Ihe change was 
bord at first, but our feet of their own 


ord sought the top of the desk, and 
madc dictation e€asicr 







FORG! WASHINGTON S task was not 
Marder than that of Thomas Garriguce 








fasaryk, founder and four times Pres- 






Jent of the Czechoslovak Republic, 






ho now, at 85, has been forced by age 






9 resign God willing,” he says, “I 







hope to be able to watch awhile how 
rou progress with the affairs of state.” 







the midst of peril he guided those 





rs for 17 years with a wisdom that 






ld serve as a model to his successors 






» PARCELS SERVICE, ‘n a recent 





' 
5 f its house-organ, runs the pic- 





17 


tures Of 17 Of its drivers who have 






ompleted five years without an 





accident. Each of them got 
watch. 
| FEDERAL judge in Butfalo has ruled 


three Mexican applicants for citi- 


p can't get it, because they have a 
of Indian blood. If the Su; 
sustains this decision, Congress 


reme 


have to amend the law---first, be- 
se it’s ridiculous to deny American 
zenship to the original inhabitants of 
New World; and second, because 
America is predominantly Indian 
ight more accurately be called 
America, the Indians rising 


} 


lly in wealth and power to supersede 








Spanish stock. For good business 
nilitary reasons we must be friends 
Latin America, which considers 


Buffalo decision an insult 


NOMY note, from one of our Euro 

orrespondents: “One of the rea 
s Great Britain is recalling her fleet 

the Mediterranean is that all the 
s have had to be kept under steam 
se the Gibraltar roads are not pro 
against the open sea, and keeping 
s under steam uses them as much as 

vy were actually in transit. No ship 
resist such a long strain without re- 
ts. Besides there is the huge cost.” 


ost of 203¢ for each commission, 
ling paper, gold seal, blue ribbon, 
we presume, clerical labor, Gov- 
r Ruby Laffoon of Kentucky created 
) colonels during his administra- 
which expired a couple of weeks 








DECEMBER 21, 1935 


ditorially Speaking — 


igo Total cost of commissioning 
§,000 colonels—-$1,012.50. A cheap u 
vestment in good will, says Governor 
Lattoon More than 5,000 slonels 
are worth, retort son sour Kentucky 


musters 


THE Wisconsin Supreme Court says 


and ‘or” is a “befuddling nameless 
thing,” a janus-faced verbal mon 
strosity.”” Righto. It’s a sin against the 
great ideal of legal writing precision 
I don't want it short,” a mighty abl 
lawyer said to us once about a paper he 
was drafting I want it exact ~ TH use 


every word necessary so that there'll b« 
no slightest doubt about the meaning 
THE cause of conservatism isn't helped 
by Governor Talmadge’s extravagant at 
tacks on President Roosevelt Amon; 
other things he denounces the Presi 


dential order closing the banks in Mar 


of 1933, “because 79) of the banks 
reopened and are open to lay and 10¢ 
of the remaining consolidated wi 
other banks,”’ and “if a bank can reo 

it shoul 1 not be close ! ’ But pr t lly 
all the banks were closed before Mr 
Roosevelt Was maugurat | His of ler 
merely closed the few that 1 ined 
open, and kept all the banks closed till 
he had ti to straighten things out 
Which he did And that’s why th 
not only reopened but stayed open 


Banks aren't folding up now, as they 
were in *3 nd °32 
If all hi later acts were on par with 


the bank situation 


his management of 
that critica! hour 
Presiden 
STAINLESS stec! watches w« | 
out a few years ago, but not unt: 
cently have they begun to go over big 


} 


The steel producers are pushing th 


| 
Last week was ‘“‘Sce Santa for a Nickel 
Week” on the Boston & Maine Rail 
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COs 


OF 
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Wherever you nec d het water — 
and whatever temperature and 
volume you re quire — yau may 


have it. 


Simply using steam and water 
from a common source of supply, 
a Sylphon Steam-Water Mixer 
will mix and deliver hot water on 
the job at the instant it is called 


for and at any desired t« mperature. 


No traps, no heaters, no auxiliary 


equipment are require d. 


° 

It's more economical in use because 
it heats water only as it is used — 
| 


hence no loss of heat units. 


A rugded, entire ly utomatic sys- 
tem that gives trouble-free, highly 
accurate service throughout a long 


useful life. 


Write for Bulletin YW- 510 which 
fully describes the Sy Iphon Steam 
Water Mixer, its operation and 

many use ful applications in indus 
| trial wash rooms and throughout 


the manufacturing processes of 


many businesses. 


road. Children over five and under] 


twelve years of age were allowed to rid 
between any two stations in New Fne 
land for a round-trip fare of a nickel 
so ti 


at they could get to shopping ccn- 
ters where Santa Claus was on the job 


THE Boston Store, of Chicago, has 
opened a dog beauty-parlor, where dogs 
may go when they want their nails 
clipped, coats plu ked and mar elled 
and fleas evicted. There's also a pla 
where a woman may check her dog. It 
has the kind of exercise runway that a 
dog likes 


ErTHioptia, the oldest Christian nation 
proud of its carly acceptance of th 
cross, is now learning the sienificance 


of the double cross 
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Representatives in All Principal Cities in U.S. A. 
and in Montreal, Canada and London, England 
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Barriers Between States 


For various reasons, many states are 
building up barriers against interstate 
trade. Sometimes it is done to stop 
people from evading a sales tax by 
buying goods elsewhere. California, 
for instance, imposes a 3% tax on 
goods “stored, consumed, or used” in 
the state, excluding goods taxable 
under the retail sales act. 

For such taxes on the products of 
other states there is at least this ex- 
cuse—that the intention is not to dis- 
criminate against goods produced 
elsewhere, but is merely to keep mer- 
chants in the state from suffering a 
special disadvantage in competition 
with merchants across the border who 
do not have to pay a sales tax to 
their state. 

But some states levy taxes that are 
simply tariffs under another name. 
The most notable example is the 
heavy Wisconsin tax on oleomarga- 
rine. The purpose is to suppress 
competition with Wisconsin butter 
producers. Southern cotton-growing 
states are hurt by the decreased sales 
of oleomargarine, which is made from 
cottonseed, and so they are threaten- 
ing reprisals against Wisconsin. 

A more complicated case has arisen 
in New York, where liquor dealers 
have had a few motorists arrested for 
bringing liquor in from Connecticut. 
In this instance, however, the state 
officials are not supporting the ar- 
rests; they say that only importations 
for commercial use are forbidden. 
Liquor dealers in New York pay an 
$800 license fee and heavy taxes; 
Connecticut dealers pay a much 
smaller license fee and no liquor tax. 

State barriers against liquor im- 
portations are in a class by them- 
selves. They must be considered in 
the light of the general liquor prob- 
lem. No state should deliberately 
keep its liquor taxes very low in 
order to foster retail sales to cus- 
tomers from a_ neighboring state. 
When the difference between state 
taxes is great, it is possible for the 
states to reach a friendly agreement 
for revising them. 

But the general run of goods— 
shoes, furniture, watches, oleomarga- 
rine—should not be kept out by 
state barriers of any kind. It is bad 
enough to have this feverish erec- 
tion of tariff barriers between na- 
tions, each of them slamming back 
at the other in an endless series of 


40 


reprisals. It is infinitely worse to 
have the same thing within the 
United States. 

What has made us a nation is our 
geographical unity and our free trade 
over a great national area. This was 
expressly provided for in the Consti- 
tution, because the men who wrote 
the Constitution knew there was no 
other way to create a new nation and 
keep it urited. Many states in recent 
years have found dexterous ways 
of circumventing this Constitutional 
provision. In doing this they are 
hurting the country and themselves. 
They must stop this piling up of ruin- 
ous taxes on the products of other 
States, or some way will have to be 
found to stop them. 


One More Reason For 
Honest Neutrality 


No matter what may happen to the 
astounding Hoare-Laval deal, it is a 
further reason why President Roose- 
vele and Secretary Hull should drop 
their policy of cooperating with the 
League’s sanctions policy, under the 
pretense of neutrality. 

The ultimate settlement of the 
Italian-Ethiopian war may not be as 
outrageous as this proposed deal is, 
but one thing is sure about it—that 
it will be made without the coopera- 
tion of the United States. For though 
we may help to coerce Mussolini into 
stopping his war, we shall not be 
consulted about the terms of peace. 
Those terms will be made by the 
nations that are willing to fight a 
European war if necessary. We are 
not willing. Therefore the peace will 
be made without us. By cooperating 
with the League, we are starting a 
game which we cannot finish, and the 
end of which may be thoroughly 
repugnant to our own views. 

In making his deal with Premier 
Laval, Sir Samuel Hoare committed 
his second bad blunder in his short 


service as Foreign S 
first was the Anglo-( 
treaty, which jeopardiz: 
thus left Britain witho: 
against Italy. In box 
clear-headed Mr. Ede: 
sent in as trouble-shoo: 
be able to undo most 
age produced by this se 
but unquestionably ic 
League weaker and mak 
unstable. From this da 
ation the United States 
clear. 


Berry’s Council 
Of Letter-Writers 


Mr. Berry’s “congress of 
ran true to predictions, i: 
tials. To be sure, nobod 
pected chat his autocratic 1 
of the open meeting would 
personal quarrel, the pas 
lie, and the threat to “ma! 
it.” But the rest of wha 
had been visible weeks in 
Organized labor was solidly repr 
sented, but most industrics cith: 
stayed away entirely or merely too 
a peek and went away. And M; 
Berry drove ahead with his sched 
uled “round-table” conferen 
were attended by only 20°; 
business men present at 
meeting. And he annou: 
iantly that he would “convene” 
Council of Industrial Progress in 
few days. 

No further proof was 
that the business members 
council would consist, in th 
of Mr. Berry’s appointees 
eould not be designated b 
own industries, because thes 
tries had repudiated the Berry pro 
gram. Mr. Berry, however, ha 
letters. He had written to thousand 
of business men, and, naturally, ha 
received a great many answers. Somé 
of them were from that minority o 
industries which would like som 
substitute for the NRA. But mos 
of his letters were from men who 
if they side with him, are obviously 
not in agreement with most of th 
other men in their industries. They 
represent a minority view. Their af 
pointments are the result, not of t 
“round-table” conferences, but of M 
Berry’s busy penmanship. 
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